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Wealthcon Vision Statement 

Wealthcon envisions to make doctors self-reliant in all �inancial 
matters. Wealthcon is a �inancial education drive of the doctors for the 
doctors by the doctors. Wealthcon was founded in April 2017 to 
educate doctors about �inance. Wealthcon's vision is to be a one stop 
solution for �inancial literacy for doctors - ranging from the most basic 
to the most advanced. 

Because of poor �inancial literacy, many doctors often end up being 
straddled with loans, pressures to pay EMIs, and with poor investment 
products. Wealthcon aims to enable doctors to achieve �inancial 
freedom at the earliest and to live a life free from the fear of EMI 
repayments. It aims to enable doctors to practice Medicine without 
worrying about money - to not compromise their ideals for petty 
commercial reasons, and to enjoy a ful�illing life while being in control 
of their own �inancial destiny. Wealthcon provides doctors �inancial 
education programs that are tailored to their needs and offers a peer 
online platform to exchange experiences and learn together. 

To date over 7000 doctors have participated in Wealthcon's 
educational programs and more than 11000 doctors have joined its 
online platform. The content of every program is tailored to meet the 
needs of participants. Wealthcon helps members to partner with each 
other to share their knowledge and solve their �inancial dilemmas with 
collective efforts that are mutually bene�iting.

Dr.	Ramnath	Ghute
Founder, Wealthcon
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From The Editors’ Desk

We would like to thank the design team to give a professional feel and touch to efforts of our authors. We hope readers 
enjoy the designing element of the journal.

We would also like to thank Dr Ram Sir for creating this giving environment. Wealthcon grows with all the sel�less 
volunteers who contribute for doctors community. This is only possible by the vision and discipline that is promoted by 
Dr Ram Sir through his actions and teachings. 

Editorial Team,
Wealthcon Journal

We hope this journal becomes part of your �inancial knowledge depository. Wishing you all the growth, stability and 
peace. Until the next issue,

We have started various new segments like 'How to do it' series where we aim to target basic operations like opening a 
Demat account. The primary aim is to make doctors con�ident to start on the journey of self �inancial management by 
helping them overcome the initial stutters. The articles which were appreciated in the �irst issue have been enhanced 
further.

Dear Wealthconians,

It gives us great pleasure to give you this second edition of Wealthcon Quarterly Journal. As per rich Wealthcon tradition, 
this is also a journal for �inancial education of doctors by doctors. 

The target of this journal is the doctor who is just starting to navigate his journey in �inancial independence. We know 
this journey is quite confusing and nerve wrecking. After all we were all in the same boat before Wealthcon.

We request all readers to kindly share your feedback for the journal. Wealthcon aims through this journal to become an 
able guide in doctor's �inancial knowledge. Your feedback will help us improve this journal further.

Over the years Wealthcon has seen collective effort of individual doctors across specialisation, age, gender, and region. 
This quality of contributing to larger group cause without any expectation is hallmark of all Wealthconians. This is amply 
demonstrated by all authors and contributors. Collaborating across cities in active practice is a challenge, and we want to 
express our gratitude to all authors.

Chief	Editor		-	Dr.	Sandeep	Kavade,	Consultant Pediatrician, Pune

Co-Editors					-	Dr.	Mamta	Kane,	Consultant Pediatrician, Australia

																													Dr.	Dhiraj	Pardeshi,	Opthalmologist, Pune

W e a l t h c o n  a i m s 
through this journal to 
become an able guide 
in doctor's �inancial 
knowledge. 
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Know Thyself

“Know	Thyself”:	 	This	Axiom	is	the	darling	of	Most	Senior	Wealthconians.	Almost	half	the	questions	of	incoming	1st	year	
Wealthcon	students	are	answered	by	only	two	words	-	“Know	Thyself.”	

I distinctly remember the �irst time I had posted a question regarding whether to exit from BAJFIN because it was going 
down like no tomorrow in March and even April 2020 and the answer I got was - Know thyself. The next time I asked if its 
ok to enter ITC because of good valuations despite Long term downtrend / consolidation. Again, the answer was -- Know 
thyself. 

I remember saying to myself, this phrase is easy to mouth.. Better know thyself but how to Know Thyself? What is 
“Thyself”. Is it my age, gender, my profession, my hobbies? What Exactly? In this article we have tried to solve this 
dilemma. 

“Gnothi seauton,” an ancient Greek aphorism which means "know thyself" in English

If	you	want	to	go	to	USA,	you	must	take	a	�light.		
If	you	want	to	go	to	Local	vegetable	market,	you	must	take	scooter.

:	Dr	Ram,	Arthasutra	

Only investor knows his or her own destination. Whether a person aims for Us or local market is after all a personal 
choice. And this destination is in turn determined by personal needs. Whether you are planning a holiday or next 
vegetable for lunch. 

If I am in market to buy fresh vegetables for lunch and I stumble upon some friends who are beaming due to huge 
discounts they got for their US trip.  Is the sensible option now to join them on their trip because of the huge discounts. It 
would obviously make me happy, wouldn't it? A dream vacation and discounted price. 

The answer is a resounding NO. What would be my families outlook once I return from the wonderful vacation knowing 

that they probably did not have lunch due to my vacation. I bet Happiness would be the last thing I would be feeling. 

The same principle applies in the market. We all invest money in the market, but the key is knowing Why? Most people 

will answer their aim of investment as 'Making More Money!!' This cannot be your aim. Money is a tool or means for 

Dr.	Rajendra	Bhatiya,	Obstetrician & Gynaecologist, Chopda

Dr.	Nachiket	Jadhav,	Consultant Physician, Panvel
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In such situations our trustworthy Wealthcon family will always be there to show hidden roads but ultimately you must 

decide how much Strength, Resources you need to carry on. This is the time monkey mind starts to play games. It will 

start to doubt each step. It will question the need for vacation? Only you alone can know the reasons and thoughts you 

had when you planned the vacation or investment. 

Analyzing	our	Strength	(mental),	our	Reasons,	Resources	&	Need	(of	capital)	gives	the	answer	to	the	third	question.	

 

Once you have decided the Destination there will always be options for how to travel. To USA you can take a direct �light. 

Alternatively, you can maybe go by ship. Another exotic option would be Road trip through Europe and then take a �light 

or a boat. Most people would prefer the �irst option, but there are always few who choose the road less travelled. You only 

ask the question, what is possible for you? How much time do you have? How much travel allowance you have (Capital) 

and how much �itness you have (mental �itness in the market). Once you know these questions you can decide the mode 

of travel. 

Knowing	destination	is	�irst	question	to	Know	Thyself.	

Analyzing	the	need	of	going	to	that	destination	gives	the	answer	to	the	�irst	question.	

Knowing	the	mode	of	travel	is	second	question	to	Know	Thyself.	

something else. Why do I want this money for? What is the goal? Think a bit deeper, Is this money for marriage, for 

children's education, for vacation, for retirement? Once you know your destination, only then will you know how much 

time you have to reach it and decide about entry/ exit in your investment. 

Analyzing	our	abilities	and	resources	(time/	capital/	mental	�itness/	technological	�itness)	gives	the	answer	to	the	

second	question.	

 

If you ask for solution to the problem, you are pretty sure you will get hundred different solutions and suggestions. None 

of these may be helpful or you might feel that all can help you in some way. Ultimately you yourself will have to decide 

whether to continue the journey or not. Because that will depend on your need to continue and your resilience to 

weather the storm. 

The same is true for the markets as well. Not all trades will go as planned. Not all indicators prove correct. Not all 

promoters will be saintly. One of Dr Rams famous Arthsutra states that '5% people and shares in life will deceive you.' 

 

 

Finally, it may so happen that we are so engrossed in our journey that we may completely miss the destination and pass 

right by it. Honoring our targets is easier if we have a need (goal) attached to it. So, know beforehand whether you want 

to buy vegetables or go for a vacation. And once the reason (need) to Make More Money is completed, just STOP MAKING 

MORE MONEY and enjoy the fruits of your efforts. Book Pro�its as they say. Other people may want to travel farther or 

visit different places. Their goals may not have reached yet. You can enjoy what you have instead of continuing the rat 

race. 

Once you have started the journey there are always going to be hurdles. As in vacation there are mishaps or accidents, so 

it is in the market. What if you puncture a tyre or get robbed? Or maybe miss a train? Murphy's law applies to each step of 

the journey. 

 

Knowing	when	to	stop	is	the	fourth	question	to	Know	Thyself.

Analyzing	our	need	to	start	the	journey	gives	the	answer	to	the	fourth	question.		

 

Knowing	if	we	can	tackle	unexpected	hardships	is	third	question	to	Know	Thyself.	

It is always a good thing to write down the reasons to start, the plan and the destination so that you can always read it 

back to yourself every time you forget the answer to WHO IS THYSELF?

www.wealthconindia.com
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JOURNEY	TO	KNOW	THYSELF	FOR	FINANCE

	

TRADERS INVESTORS

Where	do	I	want	to	go?	What	is	my	need,	GOALs?

Monthly	alternative	income	source,	

short	term	goals
Asset	creation,	retirement	planning

How	do	I	want	to	go?	What	are	my	strengths?

Enough	spare	hours	daily/	large	capital/	

clear	&	focussed	mind,	

type	a/	techno	savvy/	technical	analyst)

Not	much	time/	small	&	no	capital	to	lose/	relaxed,	

type	b/	learns	tech	only	that	

much	as	essential/	fundamental	analyst)

How	will	I	tackle	the	problems?	What	is	my	resilience,	self	belief?

Con�idence	&	strategies	of	technical	analysis
Con�idence	in	fundamental	analysis	

and	value	investing

When	do	I	stop?	Why	did	I	begin	in	the	�irst	place?

Goals	decided	at	the	beginning Goals	decided	at	the	beginning

www.wealthconindia.com
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Good loans and Bad loans

What	is	a	loan?

“The	decision	to	go	into	debt	alters	the	course	and	condition	of	your	life.	
You	no	longer	own	it.	You	are	owned.”	-	Dave	Ramsey

Loans means borrowing money from a �inancial lender, which is paid back with interest as per our convenience.  The 
loans can be secured or unsecured. Secured loans are loans against which means they are backed by assets (like home, 
plot, property etc.), while unsecured loans are without any collaterals.
Most lenders will look at your creditworthiness, among other factors, to determine your interest rate. Your CIBIL score 
and credit report, Income tax returns, balance sheets are the �inancial documents required to   assess your 
creditworthiness, 

Why	we	need	loans?

 •   Loans for individual are taken for several reasons including major purchases, investing, renovations, debt 
      consolidation, and business ventures.

You should always evaluate the purpose of a loan to determine whether you need to borrow and whether you could make 
payments. All loans are paid back from your post tax income, so they signi�icantly impact your �inances.

 •   Companies take Loans to expand their operations.

When we need money, we apply for a loan from �inancial institution like a bank, corporation, government, or other entity. 
The borrower is required to provide speci�ic details such as the reason for the loan, their �inancial history, and other 
information. This is processing of loan and it is charged at 1 to 2 percent of loan amount,

 •   Loans allow for growth in the overall money supply in an economy and open competition by 
      lending to new businesses. 

The	economics	of	loan

The lender reviews the information provided by borrower including a person's CIBIL score and credit report, debt to 
income (DTI) ratio to see if the loan can be paid back. The loan is approved or rejected based on the applicant's 
creditworthiness. The lender must provide a reason should the loan application be denied. If the application is approved, 
both parties sign a contract that outlines the details of the agreement. The lender advances the proceeds of the loan, after 
which the borrower must repay the amount including any additional charges such as interest.

The terms of a loan are agreed to by each party before any money or property changes hands or is disbursed. If the lender 
requires collateral, the lender outlines this in the loan documents. If collateral is offered as security, then mortgage 
registration is also charged. Most loans also have provisions regarding the maximum amount of interest, as well as other 
things such as the length of time before repayment is required.

In process of repayment if any instalment is missed or delayed then penalty or penal interest is also charged. We also face 
prepayment charges if we want to close the loan before the full tenure. Your choices of how you spend your money decide 
whether a debt is considered good or bad.

Dr.	Rajendra	Bhatiya,	Obstetrician & Gynaecologist, Chopda

Dr.	Nitin	Barde,	Dermatologist, Nagpur
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Good loan is a type of loan which,

GOOD	LOANS	

 1. Creates assets over time. 

 3. Save Taxes 

 4. They improve our �inancial health. 

1.	Education	Loan

It is considered as good loan as the money availed will serve the purpose of completing education and to become 

�inancially independent. With the rising costs of college, many students and parents need to take out loans to pay for it. 

You might make the decision to obtain your master's degree to increase your earning potential. Investing in education 

can pay off throughout life. 

It also saves tax as the interest payments are exempted for income tax for the student as well as the co borrower parent,

Education loan has a moratorium for repayment till we complete our education. 

2.	Home	Loan

Home loan is considered as good debt under every circumstance. The asset value increase with time. 

 2. Increases Productivity.

The interest rates on home loans are usually lower than other loans and it is available for long tenures.

There are Income tax exemption on interest payment as well as principal repayment for home loans. 

 

3.	Business	Loan	

Business loans help us to expand our business, hire extra people, acquire new advanced equipment and in turn increase 

our productivity.  All Business loan interest is deducible as business expense for income tax.

BAD	LOANS

Bad loans are those which harm our �inancial health, destroy our money. We end up paying to companies, banks, and the 

government.

1.	Credit	Card	

Credit card debt is usually considered as bad debt because the interest charged on them is very high. If you are not able to 

pay off your balance each month, credit card debt can mount very quickly. Bad credit debt can destroy your �inancial 

health. Instead, one can save regularly and buy at one go. There are individuals who avail loan to make payment for their 

credit card bill. It becomes a vicious cycle and debt keeps on increasing. Credit cards must be judiciously used and the 

loan on any amount should be avoided,

Interest rates on personal loan are high. Loans taken for personal use like a vacation or ceremony usually just �inish up 

your money, You repay from your post tax income and do not get any exemption.

2.	Personal	Loan	 

BAD	LOANGOOD	LOAN

Increase	Productivity

Create	Assets

Save	Tax

Business	Loan	&	Home	Loan

Consumer	Loans

Car	Loans	&	Gadget	Loans

Personal	Loans

You	Pay	Bank,	Company	&	Govt.

www.wealthconindia.com
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  ·  Exception would be consolidating all existing debts under one heading.

It is good debt if the vehicle is essential for doing business. 

     loan might make matters worse. 

In process of repayment if any instalment is missed or delayed then penalty or penal interest is also charged. We also face 
prepayment charges if we want to close the loan before the full tenure. Your choices of how you spend your money decide 
whether a debt is considered good or bad.

     computer, but loans should only be used for necessary expenses. 

  ·  Add up the total cost of borrowing, including all associated interest rates and fees, before making your 
 3. What is the cost of borrowing money? 

  ·  Compare different types of loans to ensure you are getting the lowest possible rate. 

4.	Car	Loans

”	Loan	is	a	modern-day	slavery.	Modern	slaves	are	not	in	chains,	they	are	in	Debt.”

     payment and factoring it into your budget.

Any loan for consumer durables which are not essential is a bad loan as it does not create any value. We end up paying 
more cost for a smaller value product.

However, cars are depreciating assets so if bought unnecessarily then it is a bad loan. 

A luxury holiday can be a trip of a lifetime but is best avoided if it is accompanied by a lifetime of debt. Instead of getting 
into debt, try and save up �irst, if necessary, reworking your plans so you can still take a holiday, but one you can afford.

  · If you are buying an asset, is it expected to appreciate or produce income. 
  · It may be tempting to take out a loan to purchase holiday gifts for your family or upgrade your 

 5. Can I afford the monthly payments? 

Dr	Ram	(Arthasutra)

Auto loans are considered grey area as they can be both good and bad depending on the circumstances. It depends on the 
purpose of buying the vehicle and repayment capacity.

 1. Why do I need a loan? 

5.	Loan	For	Holidays

 2. Is it an absolute necessity? 

 4. Can I handle more debt?

3.	Loan	for	Consumer	Durables

Before taking any loan, ask yourself the following questions:

     decision. 

  ·  If you are already struggling to keep up with your expenses and pay down your current debts, a add on 

  · You should always consider your ability to repay your loan, which means calculating your monthly 

How	much	should	I	borrow?
Once you have established that the money you want to borrow is a good debt, you need to work out exactly how much to 
borrow and how you are going to pay it back.

Conclusion 
Borrowing more than you need 
without a plan for paying it back, 
can swiftly turn a good debt bad.

www.wealthconindia.com
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Auto - Sector Inspection

Auto-sector is one of the major sectors in the economy and is closely linked to the business cycles and the state of the 
economy of any country. It is considered as one of the leading indicators of an economy. Almost all other sectors in the 
economy are directly or indirectly associated with the auto industry be it the steel and aluminum producers, auto 
component manufacturers, paint companies, Financing institutes (NBFCs), transporters, plastic industry, and leather 
industry and so on. Any slowdown in the sector has contagion effects on other industries.

Introduction:

With an estimated market size of USD 120 billion, India's Auto Industry is one of largest industry in the economy. The 
industry includes two main sectors- Automobile sector and Auto ancillary sector.

The automobile sector contributes about 7% to the country's GDP and about 49% to the country's manufacturing GDP. It 
employs 35 million people directly or indirectly. Auto component industry contributes around 2.3% in Indian GDP.

Figure 1: Auto-sector, sub sectors and key segments

Dr.	Maulik	Shah,	Consultant Pediatrician, Mumbai

Dr.	Shaukat	Panjwani,	Consultant Pediatrician, Gujarat

Dr.	Mamta	Kane,	Consultant Pediatrician, Australia
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Market	Size:

With a market size of around USD 120 billion industry is expected to reach 280 billion USD by 2026. It has been growing 
at a rate of 6-9% in last 5-8 years. The country is producing around 25 million vehicles every year with 3 .5 million 
exported. Key export markets are Africa the Middle East and Southeast Asia. 

Electric and hybrid vehicle volume is now more than 1,00,000. In this article we are going to examine automobile sector 
primarily.

The Indian automobile market can be divided into 4 main segments. 
 1.  Two Wheelers - motorcycles, mopeds, scooters etc
 2.  Passenger Vehicles-Passenger cars, utility vehicles, vans 
 3.  Commercial vehicles- light, medium, and heavy vehicles; Tractors, Trucks, Buses etc.
 4.  Three Wheelers 

The Figure below outlines the relative share of each segments in automobile industry.

Two-wheeler segment is the largest segment with 81% market share and is the main driver of the sectors growth. Rising 
middle class income and young population, rural demand are few factors contributing to the growth of the segment. 
Passenger vehicles is the second largest segment accounting for 13% of total unit sales. passenger car sales are 
dominated by small and midsized cars. 

Table1: Key players in Automobile and Auto ancillary sector.

www.wealthconindia.com
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As depicted in the above pictures, 

A detailed study conducted by Wealthcon to check the �inancials of the companies is covered separately in this journal. 
We have however looked at few select data points for year 2020 and are presenting here. 

 •   Mahindra and Mahindra are dominant in Tractor segment. 

 •   Hero Moto is the leader in two-wheeler segment
 •   Maruti secures dominant position in passenger vehicle segment

 Table 3: Key �inancial parameters of frontline automobile companies, year 2020

 •   Tata Motors and Ashok Leyland have major market share in commercia vehicle segments. 

 •   In three wheelers segment Bajaj Auto is the only listed player and has market share of 35%.

*Note:
      •     Debt to equity ratio less than 0.3 is desirable. Debt to equity ratio is total debt/total net worth (shareholders fund).
      •     Pledged shares: Ideally no portion of promoter's stack should be pledged (i.e.landed to debtors in exchange of
            funds)

      •     EPS/Price ratio is taken to check what portion of price re�lects Earnings, more the better. The details are taken as 

      •     Amara raja batteries have diversi�ied distribution to various clients like telecom towers, UPS batteries, 4-wheeler 

      •     PE Ratio is used to compare stocks within a sector.

      •     Exide Ind has 60% market shares in 4-wheeler OEM Batteries and 86% market shares in 2 wheelers OEM 

      •     Promotor holdings: Preferably should be more than 50%. It shows promoters con�idence in the company. Though 

      •     Wabco India has 85% of market share in braking systems for commercial vehicles.

             batteries.

            turnaround story. Good economic recovery in China, Brexit overhang out of the way are other few factors working 
        in favor of the company. On the back of these factors, stock has moved up 4 times from its ATL (All Time Low at 

      •     Tata Motors very active in launch of Electric Vehicles and current strong recovery of JLR sales is making it good 
             batteries, and aftermarket batteries.

            bad.

             per 14/01/2021 price.
      •     Motherson Sumi Systems Ltd is major market leader for wiring harness.

            few conglomerates like HDFC, ITC, L&T might show zero promoters holding which does not mean that company is 

www.wealthconindia.com
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Figure 2: Segmental revenue distribution of various companies, year 2020

3 Wheelers

Bajaj Auto Piaggio Mah & Mah

Atul Auto TVS Motors Others

www.wealthconindia.com
Page 16



Transformative Mobility Solutions Policy and FAME II is a step towards faster transition to Electric Vehicle. Under FAME 
II scheme, Central and state government have offered tax incentives and subsidies on purchase of electric vehicles. There 
are also efforts to establish adequate charging infrastructure for electric vehicles. 

Under FAME II exemptions were made in the import duty structure of components of electric vehicles, reducing GST rate 
to 5% for electric vehicles of all categories and providing bene�it of income tax deduction for electric vehicle purchase. 
Some states have also provided bene�it of Zero Road Tax on electric vehicles. All these were highly positive policy 
changes made during the year to promote EVs in the country.

When COVID-19 pandemic hit the Indian economy, automobile sector was already going through a period of slowdown 
due to overall slowdown in the economy, and various regulatory changes in the industry in the year 2018-2019. To name 
a few; IL&FS crisis leading to liquidity crunch in NBFC sector affecting the vehicle �inancing, increased registration cost 
of the vehicle because of upfront collection of long-term third-party insurance on purchase of two wheelers and 
passenger vehicles, Implementation of BS VI norms had slowed the industry down. 

             around 60) recently.

Recent	Challenges:

      •     Mahindra & Mahindra has highest market share in Tractors in India and India being world's leader in Tractors 

There was decreased demand for vehicles and industry had to go through partial shutdown of production, and almost 
286 auto dealers had shut their shops. All this followed by COVID-19 19 pandemic and subsequent strict lockdown had 
pushed industry to go into complete shutdown of production for almost 2 months. During COVID-19 lockdown the 
industry has suffered Rs 2300 crore loss per day and an estimated job loss in the sector was about 3.45 lakh. 

             manufacturing, it has gained strong attention from foreign investors.

In 2019, Government announced a series of measures to provide a boost to the Auto Sector, which included improved 
liquidity and affordability of retail �inance as well as �inance for dealers, removal of ban on purchase of vehicles by 
Government departments, increased depreciation by 15% for all types of vehicles purchased before 31st March 2020, 
assurance that a Vehicle Scrappage Policy will be announced soon, and there will be no disruption in plying of BS IV 
vehicles on roads until the expiry of its registration period. GST rates are cut for all categories of vehicles to 18% from 
28%. Government has also increased the FDI limit in the sector to 100%.

With all these government initiatives and easing of the lockdown, demand in the sector started improving. The two-
wheeler and passenger vehicle demand has seen a smart recovery in second half of 2020. Also, tractor demand is robust 
due to increased purchasing power in rural India. Commercial vehicle segment is still lagging.

Electric	Vehicles	(EV):	

World is moving towards cleaner and greener energy away from fossil fuel to protect the environment. So, the era of 
internal combustion engine seems to be ending and electric vehicle is the future of automobile industry. Government is 
committed to the EV project and has introduced various policies to boost the sales, research & development, and 
infrastructure in the industry. 

Electric vehicle industry is still at a nascent stage in India. It contributes less than 1% to the total vehicle sales in the 
country. India has announced an ambitious plan to go 100 % electric on roads by 2030. Electric vehicle will help combat 
the air quality issue as well as help reduce dependence on crude oil imports, improving the economic health of the 
country.
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      •     Low car penetration in India, at present as compared to other countries gives good visibility for the sector. At 

      •     Rural demand will increase (entry level cars and UVs). Two wheelers demand would continue to be robust.
             are still lagging behind but expected to pick up in 3rd quarter.

      •     In EV segment, more work is required In Battery supply issues, charging infrastructure and tariffs and �inancing. 

             under Make in India initiative.

             present there are 25vehicles /1000 population, it is expected to reach 72 vehicles /1000 people by 2025.

      •     Automotive Mission Plan 2026 is a step towards making Indian automotive and Indian Auto component Industry 

      •     Production linked incentive scheme, promoting manufacturing in India, has marked 51000 Crore for auto sector 

      •     After recent slowdown, the demand for 2-wheeler and passenger cars, tractors is picking up. Commercial vehicles 

      •     Second half of 2021 is expected to be good for the industry. The industries operating margins likely to revert to 
             normal. ICRA expects Indian auto component industries revenue to grow by 16-18% in FY 22.

      •     8% of the countries RND expenditure is to the automotive sector.

Disclaimer: This document is compiled from information from various articles. Investors are required to do their own 
research and data check before taking any investment decisions.

             production and use of  EVs in India. 
      •     FAME II –Faster Adoption and Manufacturing of (Hybrid &) Electric Vehicles to promote manufacturing , 
             3rd largest in the world.

      •     Improved activity in infrastructure sector will push demand for the commercial vehicles.

      •     4-wheeler EV space is likely to be driven by Government procurement and investment by shared mobility, 2-

Most lithium requirements (key component for battery) are currently imported from China, South Korea, Vietnam, 
Singapore, and Japan. Government has taken steps to incentivize production of Li Iron batteries in India under Make in 
India and Atmanirbhar Bharat initiative.

Other players that also have products in the EV market include MG Motors, Maruti Suzuki, Renault, Audi, Volvo, Hero, 
Ather, etc. The US electric vehicle giant Tesla is all set to enter India with its best-selling Model 3 by the end of �irst-
quarter �inancial year 2021-22. 

      •     Recently Tata Chemical has started India's biggest Lithium Iron Battery plant in Gujrat. Other players who have 
shown interest in the Lithium battery production business in India include Reliance, Suzuki, Toshiba, Denso Corp, JSW 
Group, Adani, Mahindra, Hero Electric, Panasonic, Exide Batteries, Amara Raja. 
      •     Lack of fast charging facility and lack of adequate infrastructure is another key issue at present. There are 
currently 270 units of installed EV chargers in India. NITI Aayog has partnered with NTPC to set up 100,000 EV charging 
stations across India. Other government entities like BHEL have partnered with ISRO to develop batteries using Lithium 
technologies.

      •     At present India is dependent upon other countries for sourcing EV batteries.  

Challenges	and	work	in	progress:

      •     High cost of electric vehicle due to high cost of batteries is one of the major deterrents for the segment. In last 
decades however average battery pack price has come down from 1000USD/KWH to 227 USD/KWH. This will reduce 
cost of EVs signi�icantly in future. 

      •     Concerns about after sales services.
      •     Building common battery speci�ication across all manufacturers to enable subscription-based battery swapping.
      •     Demand aggregation from government and battery swapping can give big boost to EV sales.

             wheeler space is expected to pick up; driven by retail demand and government subsidy support.

Customer	behaviour	and	new	technology	Future:

Virtual reality driving technology will play key roles by 2023 to in�luence buyer decision. Interior design will be another 
important criterion that would in�luence buyer's decision.

Road	ahead:
      •     Rising income, easy availability of credit will drive the growth of the sector.
      •     Strong policy support from the government will boost sector revenue.
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Wealthcon Auto Sector Study

      •     All auto sector companies with market cap > Rs 1000 crores were included in the study. 

The point-based scoring system developed by the study group was as follows:

Introduction:

We know that too many options lead to confusion and probability of wrong selection or analysis paralysis. Also, auto 
sector being a cyclical sector choosing a good stock becomes important, even for a passive investor who buy and hold 
stocks for long period. Wrong timing has risk of capital getting stuck in wrong stock and lost opportunity for years. 

      •     Data was collected primarily from annual reports of each respective company. Some additional data was also 
            collected from www.moneycontrol.com, www.trendlyne.com, www.tijori�inance.com and www.screener.in

Methodology:	

      •     The data was collected from year 2016 to year 2020.

At Wealthcon we follow a culture of practicing investments also like medicine - Evidence	 Based. Last year 
Dr.Chandrashekhar Munjewar, Dr. Amol Patil and team conducted a detailed auto sector study under the guidance of Dr 
Ram. We are proud to present the study in this issue of Wealthcon journal. This is one of the �inest studies conducted by 
team of volunteers and leaders who have worked hard to evaluate the companies not only on general fundamentals of 
the company but also on sector and subsector speci�ic parameters objectively using a point scoring system. Of course, 
past performance is not a guarantee for future performance of the stock, but Rohit Sharma is easy to bet on compared to 
Mayank Agarwal based on statistics of past performance!

Auto sector is not only one of the largest organized sectors amongst industries but also provides business to many 
unorganized industries for its assemblies and spare parts. There are nearly 150 companies listed on stock exchange 
under this sector and investors have wide choices as per their risk-taking capacity and investing style. Further there are 
many sub-sectors within this sector, and even if anyone selects sub-sector leaders for investing, there will be multiple 
choices. 

      •     The study was conducted in two phases as follows: 

Phase 1: A point-based system was developed to evaluate companies based on their sales, pro�its, operations, pro�it 
margins, debt on books and promoter holdings etc. 

Phase 2: Evaluation in this phase was based on sector speci�ic criteria like exports, research and development 
capabilities, dependency on suppliers or use of OEM (Original Equipment Manufacturers), Global supply chain, 
inventory turnover, diversi�ication, adaptability to change in business model etc.

Dr.	Maulik	Shah,	Consultant Pediatrician, Mumbai

Dr.	Mamta	Kane,	Consultant Pediatrician, Australia
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A)	Phase	1	(General	fundamental	analysis)	

The AIM here was to evaluate health of the companies. The points system developed for Phase 1 was as follows:

B)	Phase	2	(Speci�ic	sectorial	analysis) 

The AIM here was to evaluate the sector speci�ic parameter of the companies. The points system developed for Phase 2 
was as follows: 
Results:

Maximum points possible in Phase 1 
were 45 for any company.

Maximum points possible in Phase 2 were 30 for any company.
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26 companies from auto ancillary sector, 7 companies from Tyres and Tubes industry and 10 companies from auto 
sector were chosen for study. After applying phase 1 and phase 2 criteria and scoring system following scores were given 
to the companies.
CONCLUSION: 
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 Kindly do your own research before investing. 

 This document is not a recommendation for investing in auto sector stocks. This document is just outcome of the Auto 
sector study conducted. 
 All small and even mid cap stocks can have multiple risks like change in fundamental parameters, promoter's pledge, 
and other risks. 

STUDY LIMITATIONS: 

In all the three categories under auto sector the top companies scoring higher points are supposed to be fundamentally 
strong and have historically been proven to be better than their peers. These companies are worth investigating further 
from the perspective of long-term investment. 
Past performance always will not depict the future growth. Hence phase 2 study was added to get knowledge about 
company's commitments towards future growth.

 Wherever export data was not available, foreign exchange earnings were assumed to be surrogate marker of export. 
 For FY 2016, export data for MRF is available as 18 months data (Oct 2014 to Mar 2016). So for FY 2016, exports value is 
assumed to be 2/3rd of the 18 months period. 

 Market share data not available for Sundaram-Clayton, Maharashtra scooters and Sandhar technologies. So, they are 
arbitrarily given zero points for this parameter. 

 2016 data of tube investment is not available, so it is arbitrarily given zero points for this year for all parameters. 

 Timken India's R & D expenses column does not give any number but just states that - The bene�its of the research 
facilities available at THE TIMKEN COMPANY (the parent company of TIMKEN INDIA) are extended to the company on a 
continuing basis. So, for TIMKEN INDIA, the R & D expenses of the THE TIMKEN COMPANY are taken in this study. 
 For Castrol India and Schaf�ler India, the �inancial year is from January to December. So their 5 years data is taken from 
2015 to 2019. 

 We tried hard to �ind EOU availability data but could not �ind it for many companies, hence the parameter was omitted 
from the study. 

DISCLAIMER: 
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· Study Guide: Amol Patil

Wealthcon would like to sincerely thank study leaders and all the following study participants for their extensive efforts 
in successfully conducting the study. 

STUDY VOLUNTEERS: 

· Mentor: Dr Ramnath Ghute

· Study participants: Ashish George, Abhijit Giram, Shreya Veer, Archana Chaudhary, Prasad Kumaresan, Bhavesh 
Jesalpura, Rohan Gawali, Chirag Patel, Arvind Kumar Patidar, Gaurav Dube, Janak Kalyani, Ghodke Mahesh, Amit 
Uttarwar, Rohini Gaykar, Himanshu Arora, Mukul Bhosale, Arun Karigar, Vijaykumar Rukade, Badruddin Panjwani, 
Utkarsh Kshatri, Harshal Parmar, Rajashekar Patil, Bhaven Shah, Shashikant Gupta, Ravi Chirag, Chetan Patil, Chinmay 
Kolhe, Hemant Patil, Mamta Kane, Jagrut Chhaya, Bipin Serasiya, Gaurang Kadam, Bhavesh Patel, Atul Dhage, Ketan 
Chavda, Vinod-Dhole Patil, Anil Shinde, Sachin Kothawale, Anupam Mahajan, Arun Chinchole, Neeraj Rayate, Rakesh 
Patel, Atul Sangale, Anoj Kumar, Nikhil Bhumkar, Rakesh Kardile, Achin Murarka, Binay Swarup, Manmohan Baranwal, 
Paras Dedhia, Kinnar Kapadia, Nikhil Adhao, Rahul Khobragade, Pravin Verma, Mahesh Goti.

· Study Leaders: Chandrashekhar B Munjewar, Dilip Raichura, Manish Tadreja
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POPs and PONs: 
Importance to differentiate

4) Esteem needs involve achieving, being competent, gaining approval and gaining recognition
3) Love/belonging is social needs; it is about af�iliating with others or being accepted.

What	are	Products	of	Needs	and	Prestige	(PONs	and	POPs)?

1) Physiological needs such as hunger, thirst, bodily comfort, etc. If we are unwell than little else matters until we recover.

Psychologist Abraham Maslow described the hierarchy of human needs in which basic needs must be satis�ied before 
less basic needs are aroused; bottom levels of pyramid represent most basic needs. E.g., one cannot live without food, so 
satisfying his need of food is more important than buying a car. 

PONs	are	Products	of	Needs

Let us �irst understand what prestige is and what needs are:

POPs	are	Products	of	Prestige	

Needs mean the things that are necessary for us, we must get them to survive or to reach our purposes.

2) Safety and security needs are about putting a roof over our heads and keeping ourselves away from harm.

Prestige is reputation or in�luence arising from success, achievement, rank, or other favorable attributes. It is distinction 
or reputation attaching to a person or thing and thus possessing a cachet for others or for public. In simple words 
Prestige is admiration because of being connected with being rich or powerful.

5) Self-actualization; it relates to the desire for personal achievement and to become what one thinks he is capable of and 
then transcendence which is helping others to achieve their potential.

According to Abraham Maslow -"People have many needs which 
motivate them to work." E.g. - Some work for food, some work for 
house, some work for owning a car, some work so that their 
children can get a better education, and some work so that their 
family can live a better life.

A satis�ied need does not motivate human being." For example- If 
you are earning Rs. 15000/ month and your basic need of food, 
water is getting satis�ied with that money, than those basic needs 
will not inspire you to put extra efforts. But if you have a need of car, 
then that can motivate you to put extra efforts to satisfy your need.

The products which are necessary to satisfy our needs are PONs.

The products which we buy from the sense of vanity, temptation, jealousy, desire and pursue are POPs. One may argue 
here that the needs of different people are different, and it differs for a person from time to time, e.g., one may feel he 
needs a basic model of car and other might feel he needs a luxurious car. Living standards may differ among different 
individuals. The crux is to analyze and understand whether the products he is using are satisfying his need or his desire, 
vanity, or temptation. E.g., should one buy iPhone 11 just because his colleague has iPhone 10. Is this a need or desire.

Why	it	is	important	to	differentiate	POPs	and	PONs?

It is very important to differentiate between POPs and PONs so that we can live a peaceful, joyful, and satis�ied life which 
is free of EMI. This is not to discourage people who want to focus on upper hierarchy needs of esteem and self-

Dr.	Gaurav	Laddha,	

Consultant Pediatrician, Khamgaon
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      •   We must buy PONs, no doubt. Ultimately, we are working so that we have money to spend. But this expenditure 

actualization.  However, we should make conscious effort so that he is not trapped in EMI and stress.

“Your ability to differentiate between POPs and PONs is directly proportion to the time required by you to achieve 
�inancial freedom.”

           must be done consciously. 
      •   NEVER link Spending to PRESTIGE.  
      •   NO ONE CARES how much you spend on POPs.

People will not give you respect for wearing designer clothes. Human mind does not work that way. As developed 
countries spend on Education, Research, Value Creation, Health, Infrastructure development their economy becomes 
stronger. Surprisingly, you will not see them spending exorbitantly for marriage ceremony or rituals. 

Salaried /self employed people always think in TIME currency, rather than Rupees. E.g., if I buy Watch of Rs 1 Lac, how 
many hours I will have to work to earn 1.8Lacs. (GST plus income tax plus buying price). We must ask ourselves that if we 
have only 30-40 productive years to earn, is it worth to spend 2 months to buy watch?

       •   <0.1  Poor

       •   0.5  Good

How	to	differentiate	between	POPs	and	PONs:

       •   “Distinguish between real needs and arti�icial wants (POPs) and control the later”: Mahatma Gandhi.

"To buy POPs, First get Prestige then buy POPS. Means if you want to show money, then �irst Get money, people will come 
to know automatically" : Dr Ramnath Ghute.

Some memorable Quotes

As we know needs of each person will be different. An individual must decide himself whether product is needed or not 
depending on his common sense, his economical and social situation.  Before buying any product, you should always 
question yourself whether it is a POP or PON. Use your conscious mind.

       •   “Needs are imposed by nature. Wants (POPs) are sold by society”:  Mokokoma Mokhonoana

You can use following ratio to quantify your �inancial position and decide your purchasing capacity.

 IR ratio =    Investment / Revenue (active)

Ask next question, instead of buying 2L watch, Can I spend TIME currency with Children and help them to do their 
homework?

       •   >0.7  Excellent 

       •   0.3  Ok

       •   “Remember He who buys what he does not need steals from himself.”

Products	of	Prestige Products	of	Need
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Real Estate Investment

Types	of	Real	Estate	Assets

                             Non-bagayat; Piyat, Non-piyat

As per Wealthcon, there are 4 main avenues of investment: GRED

 R – Real Estate

 2. Commercial: Includes
         a. Commercial open plot, land
         b. Shop, of�ice, Showroom, mall

How	to	choose?

 1. Residential: It includes

      •   How to choose

 D – Debt – FD, Debt funds

         b. Residential plot in a society

         d. Flat, pent house, duplex

 3. Agriculture:
         a. Land or Farm - Bagayat, 

      •   Various types of Real Estate Assets

         a. Residential open land

         c. Bungalow, row house, building

 E – Equity – Stocks/ shares, equity mutual funds

                            factory premises, industrial estate

 G – Gold

      •   Capital Gains taxation rules

         b. Nursery, Orchard, Farm house

 1. Why you want to buy? When?
 2. What do you want to buy?
 3. What is your goal?

Topics	covered

      •   Pros and Cons

         c. Industrial gala, shed, plot, 

One must answer all these questions before making any investment. This is especially true for big ticket investments 
like Real Estate.

For residential property, many people want to buy for self occupation, that is, home. This is known as Self-occupied 
property (SOP). Here it is emotional decision as from economic point of view it may be better to live in a rented 
house. Another point is one wants to decorate or make interior of one's choice which is dif�icult in rented house. Here 
you will have to look at requirement, affordability, and convenience of travel from workplace to home. 

If you already own a residence, you may want another one as an investment. Before doing this, you should have 
adequate funds for your retirement plans or you should be able to generate your retirement corpus or you should 
already have good size equity portfolio.

Place of work or clinic or hospital or lab: If you own place of work you will be comfortable. You can pay loan from 

Dr.	Dilip	Raichura,	Surgeon, Mumbai

Dr.	Mangesh	Khandve,	Consultant Pediatrician, Pune
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Commercial	Vs	Residential	real	estate

earning otherwise you have to pay rent. Here instead of paying rent you pay interest and over a period you may pay 
principal loan. Even if you take 7 to 10 years to pay up whole loan it may be worth. Real estate will multiply in value 
better than amount of loan that you pay.

If you have ful�illed above criteria or requirement and you want to buy property for investment or rental income, 
(that is, let out property- LOP) then you may buy commercial property like of�ice or shop. If you are in tier-III city or 
taluka place, then you can think of buying agricultural land or farm. If your family member is engineer or skilled in 
factory or production, you may buy industrial gala or property. Your goal should be considered properly before 
buying any real estate property.

I personally feel one should buy residential property for self-occupied home early in young age to enjoy for next 20 to 
30 years. Also, if you do not have retirement corpus then in retired life you can either sell self occupied property and 
shift to rented place or reverse mortgage your property and have stress free retirement.  You can buy real estate with 
loan, but you do not get loan for equity investment.
 

Pros	and	Cons
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Tax	tips	for	house	sellers

      •     54E Sale of any long term capital asset Any taxpayer

A taxpayer who is unable to re-invest capital gains in the speci�ied investment before furnishing the return of income 
and speci�ied time limit for the investment has not expired, is required to deposit such unutilized capital gain in the 
capital gains account before furnishing return of income but not beyond the due date for furnishing return of income.

4. If you are unable to reinvest the gains in another house or bonds before �iling your tax return for the year in which 
the sale took place, deposit the balance in the Capital Gains Account Scheme so that you are eligible for the 
deduction.

      •     54GA Transfer of asset/s (machinery, plant or building, land or right in land or building) in case of shifting of 

Section Number Capital gains made on Category of person

      •     54B Sale of land used for agricultural purpose Individual or HUF

      •     54GB Transfer of residential property Any taxpayer

What	is	Capital	Gains	Account	Scheme?

      •     54D Compulsory acquisition of land and building Any taxpayer

When	can	one	deposit	in	Capital	Gains	Account	Scheme?

      •     54G Transfer of asset (machinery, plant or building, land or right in land or building) in case of shifting of 

Commercial Vs Residential real estate

3. The capital gains will be calculated basis of the valuation adopted by the state's stamp duty and registration 
authority. The tax department may object if the actual sale value is lower than the valuation of the property by the 
state authority.

Capital Gains Account Scheme was introduced in 1988 by the Central Government. As mentioned above, the time 
limit available to the depositor for re-investment and avail the exemption, in many cases is longer than the due date 
to �ile the return of income. In such cases, the taxpayer is given an option of depositing such underutilized capital 
gains in 'Capital Gains Account' introduced under Capital Gains Account Scheme. Any capital gain invested in Capital 
Gains Account Scheme will be eligible for capital gain exemption as it would in case of re-investment.

Category of taxpayer with capital gains who is eligible to invest in CGAS from Section 54 to 54F of the Income-tax Act, 
1961 “Act”, is provided below:

2. The exemption is still allowed even if the builder of the new residential construction fails to hand over the 
property to the taxpayer within three years of purchase.

      •     54 Sale of residential house Individual or HUF

      •     54F Sale of any long term capital asset not being residential property Individual or HUF

Who	can	deposit	in	Capital	Gains	Account	Scheme?

             industrial undertaking from urban area to Special Economic Zone Any taxpayer

1. If the cost of the new residential property is lower than the total sale amount, then the exemption is allowed 
proportionately. For the remaining amount, you can reinvest the money under Section 54EC within 6 months.

      •     54EC Sale of long term capital asset being land or building or both Any taxpayer

             industrial undertaking from urban area Any taxpayer

www.wealthconindia.com
Page 29



Understanding Headings in ITR Form

Difference between ITR Form, Income Tax Return Filing, and Income tax 

Income	Tax	Return	(ITR)	Form:	It is a speci�ic form to report gross taxable income from all sources, to claim tax 
deductions and to declare tax liability to the income tax authority.

Income	Tax	Return	Filing:	The process of submitting the income tax return (ITR) form to authority is referred to as 
income tax return �iling.

      •     ITR is income tax return. There are three parts to it viz. income, tax and return.

(US citizens provide their legal response that documents their actual tax liability)

What	is	ITR?

Why	is	it	called	'	Return	"	in	ITR?
      •     Meaning of 'Return' is "legal Report"

 a) Filing ITR is mandatory by law to those whose total income is more than 2.5 lakhs
 b) On non-�iling of ITR, tax department can levy penalty. Minimum penalty is equal to 50% of tax which have 
       been avoided in addition to the liability to pay interest till date you ultimately �ile you ITR.
 c) ITR gives you a detailed picture of your total income earned during a year and tax paid on it.
 d) You must ideally �ile your return so that you can carry forward the losses you have incurred to set it off against 

 h) So, advantages of �iling ITR are many than not �iling it. In fact, it is recommended to �ile ITR even if your 
       income is below taxable limit.

	 	 	 	 	 	 			Which	Income	Tax	Return	to	File?

There are around 7 ITR forms. Form ITR-1 to ITR-4 is relevant to us-

Why	ITR	should	be	�iled?

       the income of subsequent years.
 e) For claiming tax deductions.

ITR-1       
Eligibility: Resident individuals who have total income < Rs 50 lakh 
from sources-

Income	tax:	It is the net tax amount payable to the authority as per the calculation in ITR form.

 f) If you have paid more tax in the form of TDS, you can claim refund by �iling ITR
 g) ITR of last 3 years is required for ease of getting loan approval by �inancial institutions.

      •     Agricultural income up to Rs.5000

      •     Other sources (except lottery/racehorses)
      •     One house property

      •     Salary/Pension

Dr.	Rajiv	Bathla,	Consultant Pediatrician, Ahmedabad

Dr.	Parag	Tapre,	Pediatric Surgeon, Akola
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             income under any of the following heads-

      •     Holding any unlisted equity share

      •     A resident individual or HUF or A �irm (other than LLP) whose total annual income <Rs.50 lakh and who has 

      •     Income from more than one house property

 -   income from one house property

             credits, money, expenses, investments, loan or repayment on hundi etc.)

 -   income from salary/pension

      •     Foreign asset / income

ITR-3

A.	Income	from	Salary	

Eligibility : 

 -   interest and/or family pension income under head Other Sources

      •     Computed presumptive income from business under section 44 AD (turn over<Rs2 crore) or section 44AE 

      •     Capital gain

      •     Director of a company

      •     Capital gains.

      •     Agricultural income Rs 5000/-

      •     Foreign asset/ income

Resident with following criteria cannot use ITR-1-

Eligibility: An individual or a Hindu Undivided Family (HUF)who is not eligible to �ile form ITR-1 and not having any 
income under the head “Pro�it or gains of business or profession”.

      •     Computed presumptive income from profession under section 44ADA (gross receipts <Rs 50 lakhs)

      •     Holding unlisted equity shares

Eligibility: An individual or a HUF who is having income under the head “pro�its or gains of business or profession” and 
who is not eligible to �ile form ITR-1, ITR-2 or ITR-4.

ITR-4

      •     Director in a company

ITR-2

             (income from goods carriage<10 vehicles)

When	this	form	cannot	be	�iled?

      •     Pro�it and gains from business/profession which cannot be computed u/s 44AD, 44ADA or 44AE  

      •     Income from > one house property

      •     Income from winning lottery or racehorses  
      •     Income u/s 115BBDA (Dividend income from domestic companies>Rs 10 lakh) or u/s115BBE (Unexplained cash 

      •     Apportioned income u/s 5A (for Goa state and UTs Dadar, Nagar & Haveli, Daman, Diu) 

Headings	under	Income

It includes wages, pension, annuity, gratuity, fees, commissions, pro�its, leave encashments, annual accretion and 
transferred balance in recognized provident fund and contribution to employee's pension fund account.  If property is 
vacant then notional income is included under this head.
Income from salary is the income or renumeration received by an individual for services he is rendering, or a contract 
undertaken by him.

B.	Income	from	Business/Profession
Business:	means occupation carried by person with view to earn pro�it. Business does not include income from 
profession or partnership �irm.

The business includes any trade, commerce, manufacturing, even rendering services to others. e.g., owning a shop, 
running a hotel, travel agency etc.

Profession:	de�ined as vocation or a job requiring some thought, skill, special knowledge.

Profession refers to those activities where the livelihood is earned by the person through their intellectual skill like legal, 
medical, engineering, or architectural �irms. Any income generated from above mentioned activities will be taxed under 
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the head “Income from Business & Profession.”

C.	Income	from	house	property

 -   Interest income from bank account

Deductions	and	Exemptions	in	Income	Tax	:	

 -   Receiving pension on behalf of deceased etc

 2. Let-out house property

Classi�ied into

      •     Time limit to decide STCG/LTCG vary from asset to asset. 

      •     -50% of basic salary +DA in Metros

      •     Any pro�it or gain because of sale of a 'capital asset' is considered capital gain and is taxable as income.

 c. From FY 2019-20 onwards 2 houses can be considered for the bene�it of self-occupied house- property and 

 -   Long term capital gain (LTCG)

There is long list of deductions and exemptions for taxation purpose. We are discussing relevant and important from the 
list-

 c. Net rental income = total rent – property tax

Except when property is used for busines or profession, all house properties are taxed under the head 'income from 
house property'. 

 b. Income consideration on house -property- Rental income on a let-out property.

 -   Income from winning lottery, game shows etc.

 d. Standard deduction on rental income = 30% of net rental income

      •     Two types-

 4. Income from self-occupied property is considered nil.

      remaining house as let-out for income tax purpose.

D.	Capital	Gain

E.	Income	from	other	sources

 a. It is the property used for one's own residential purpose.

 a. It is rented house property.

      •     These details are described in the dedicated article for 'Capital Gain' in the journal.

The Income Tax Act does not differentiate between a commercial and residential property for taxation purpose.  A house 
property includes a home, an of�ice, a shop, a building or some land attached to the building.

      •     Any income that does not fall under any of the other heads is covered under this head.

 3. Any vacant property, above the limit of two self-occupied house- property, is considered deemed let -out and a 
reasonable rent of a similar place is considered as rental income for income tax purpose.

 -   Short term capital gain (STCG)

 b. A vacant house-property is considered as self-occupied for the income tax purpose.

      •     Few examples

 1. Self-occupied House property

1. HRA exemption
      •     A salaried person having rented accommodation can claim as HRA exemption whichever is least from the 
             following
      •     Actual HRA received -Rent paid less 10% of Basic salary + DA
      •     -40% of Basic salary +DA in non-metro cities

2.Standard deduction

      •     Section 80C, 80CCC and 80CCD (1)

      •     Life insurance premium
      •     Equity Linked Savings Scheme (ELSS)
      •     Employee Provident Fund (EPF)

      •     Rs. 50000/- for Salaried person

3. Maximum deduction up to Rs. 1.5 lakh for an Individual or HUF for Investment/Expense in

      •     Annuity/ Pension Schemes

www.wealthconindia.com
Page 32



      •     Principal payment on home loans

      •     Contribution to PPF Account
      •     Sukanya Samriddhi Account
      •     NSC (National Saving Certi�icate)
      •     Fixed Deposit (Tax Savings)
      •     Post of�ice time deposits

      •     Tuition fees for children

      •     National Pension Scheme etc

4. Medical Insurance U/S 80D

      •     Maximum up to Rs.10000/ on income due to interest earned from savings bank account

 1. Individuals (aged less than 60 years) including Residents and Nonresidents.

 3. Resident super senior citizens (age mor than 80 years)

 a. To pay income tax as per new tax regime on condition that they forgo certain permissible exemptions and 

      regime and paying tax at existing higher rates.

      •     Please note- Maximum limit of exemption of pre-construction interest plus home loan interest together is up to Rs 

What	is	income	tax	slab?

7. Deduction for loan for higher studies

5. Interest on home loan U/S 24

      •     50 % or 100% exemption of donation to charitable trusts 

      •     Medical Insurance premium is exempt

6. Pre construction interest

      •     Maximum Rs.25000 for self/family

IT department has classi�ied three categories of "individual tax payers"

Income	tax	slab	rates:

 b. To continue to pay taxes under existing tax rate. The person can avail rebates, exemptions by staying in old 

      •     Health check-ups up to Rs. 5000 (included in max limit) 

             owners of a house are co-borrower also, both can individually claim maximum Rs 2 lakh exemption.

             construction of property is not completed within 5 years from the end of FY in which loan was availed
      •     Please note- Maximum deduction is Rs.30000 if loan is taken before 1st April 1999 or if the purchase or 

      •     Interest can be claimed for exemption maximum for 8 assessment years after the start of repayment

             two lakhs per year

             year in which purchase or construction is completed.

8. Deduction for donations U/S 80G

      •     Maximum Rs.50000 for premium for senior citizens

9. Deductions on savings account interest U/S 80TTA

      •     Pre construction interest on a home loan can be claimed as exemption in 5 equal instalments starting from the 

      •     Self-occupied (maximum two property)- Up to maximum limit of Rs 2 lakh per owner per borrower that is if two 

      •     Let-out   Entire interest pertaining to home loan of such property

 2. Resident senior citizens (60 to 80 years)

In the new tax regime, option to choose from either

                    deductions available
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Difference	of	slab	rates	between	New	tax	regime	&	Old	Tax	regime

Surcharge	and	Cess

a.   10 % surcharge is applicable on income tax if income exceeds 50 lakhs but up to 1Cr.
b.   15 % surcharge is applicable if income exceeds 1 Cr
c.   4% health and education cess is applicable on income tax & applicable surcharge.
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Demat Account: 
Why, How And Which One To Choose?

A Demat account (short form of Dematerialization) is an account where �inancial securities, either debt or equity can be 
stored in an electronic form. Before 1996 shares were available in physical form only. Investing in equity shares in 
physical form entailed a lengthy procedure, lot of paperwork and risk of getting fake shares.

Trading account is a link between Demat and your bank account. So, whenever you buy or sell securities, trading account 
is used to debit or credit the same in your Demat. In other words, Demat account is just like a storage for your securities 
and trading account is required to add or subtract the same from Demat.

What	is	a	Trading	account?

Dematerialisation is the process of converting the physical share certi�icates into electronic form, which is a lot easier to 
maintain and is accessible from anywhere throughout the world. The purpose of dematerialisation is to eliminate the 
need for the investor to hold physical share certi�icates and facilitating a seamless tracking and monitoring of holdings.

When you open a Demat Account, you are opening one with a central depository like the National Securities Depository 
Ltd (NSDL) or the Central Depository Services Ltd (CSDL). Both NSDL and CDSL are regularized by Indian Government 
and offers same facilities to customers.

These depositories appoint agents called Depository Participants (DP), who act as intermediaries between themselves 
and investor, these can be either banks, brokers, or �inancial institutions. One basic requirement for Demat account is 
having a trading account.

Depository	Participant
eg.	Bank,	Broker,	

Financial	Institutes Traders

Depository	NSDL	CDSL

      •     It can act as a one-step �inancial store for equities, 
      •     It allows investors to hold shares in electronic form.

      •     Non-Repatriable Demat Account: This again is for the NRIs, but with this type of Demat Account, fund transfer 

Key	features	of	Demat	account:

            future and options, commodity, currencies, IPO, and mutual funds.

            abroad is not possible. Also, it has to be linked to an NRO bank account.

What	are	the	different	types	of	Demat	accounts?

How	does	the	Demat	account	work?

      •     Easy access to holdings

      •     Regular Demat Account: This is for Indian citizens who reside in the country.

             to be transferred abroad. However, this Account needs to be linked to a NRE bank account.

There are mainly three types:

      •     Repatriable Demat Account: This kind of Demat Account is for non-resident Indians (NRIs), which enables money 

Dr.	Sadashiv	Ukkali,	Consultant Pediatrician, Bijapur

Dr.	Chetna	Bakshi,	Medical Oncologist, Thane
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Who	can	open	Demat	account?

      •     Easy dematerialization of securities

Anyone with valid documents

      •     Availability of loans against securities

      •     Ease of receiving dividends.
      •     Easy share transfers

      •     Minors (through their guardians)
      •     NRIs

      •     Resident Indians

      •     Liquidity of shares

      •     Foreign nationals and �irms.

Documents required: 
1. Identity proof  - Any One of the following:

How	to	open	Demat	account?

      •     Driving license
      •     Passport or any photo i-card issued by state or central govt body.

2. Income proof - Any one of the following

      •     Voter ID

      •     Last six months bank statement
      •     Salary slips.

      •     Sale agreement of property

3. Address proof - Any one of the following:

      •     Aadhaar card

      •     Certi�icate of net worth authenticated by chartered accountant.

      •     Bank passbook
      •     Utility bill like electricity, gas, or telephone bill

4. Others:

      •     PAN card

      •     Passport

      •     ITR Slip

      •     Voter ID

1.Selection of the broker: there are various discount brokers like Zerodha, Upstox, Angel etc. and many 3-in-one bank 
accounts with whom Demat account can be opened. If your trade volume is going to be high then discount brokers are 
advisable

      •     Cancelled cheque.

All these steps can be done completely online also. Keep all documents ready with you along with the cancelled cheque, 
signature on blank paper.

4. You will get veri�ication call from DP representative.

Once you have all the documents handy, then it is easier to open the Demat account.

      •     Signature on plain paper

      •     2 coloured photographs

2. Fill the account opening form and submit it along with all documents.

3.Read carefully all the rules, regulations, and charges.

Steps	to	open	Demat	account:

Investors who have completed the process to open Demat account online receive a letter from the respective depository, 
containing all the details of their Demat account number. Account number issued by CDSL carries a 16-digit numerical 
value whereas NSDL issues a 16-digit code preceded by IN.

5. Once veri�ied, you get client ID and DPID and you are ready to go.
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1. Brokerage: This varies depending on whether your broker is full-service broker (ex: ICICIdirect) or discount broker 

2. Security transaction tax (STT): After brokerage these are the second biggest charges while trading, for deliveries, 

      •     Upstox (3.4%)

5. SEBI turnover charge: this is charged by SEBI and is charged on both buy and sell. It is Rs 10 / crore

We received 393 responses. 
      •     Zerodha (68%) 

Fees	and	Charges:

    (ex: Zerodha). These are negotiable depending on your volume. Comparative analysis is given in table below.

We conducted a small study in Wealthcon to know about the most popular Demat account and what features are 
important for doctors. 

     these are 0.1 % of total transaction and are charged on both sides (buy and sell)

Following are the various charges levied on every transaction.

Apart from brokerages various charges like exchange transaction charges, SEBI turnover charges, STT, GST and stamp 
duty are charged extra on every transaction of securities.

3. Stamp duty: it is a �ixed charge of 0.015% per crore on the buy side.
4. Transaction charges: NSE charges .00325% and BSE charges 0.003% of total turn over

6.DP (depository participant) charges: These are levied when stocks are sold.
7. GST: 18%of brokerage and transaction charges

      •     Angel broking (3.4%) 

Comparative	charges	of	commonly	used	brokers:

      •     ICICI Direct (5.4%) 
In full-service brokers most used are
      •     Motilal Ostwal (2.8%) 

      •     HDFC(3.7%) 
      •     Kotak Securities (2.4%)
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Overall	broker	rating	as	per	the	survey

      •     ICICI direct.         2.9

      •     Upstox                 2.5 

      •     5 paisa              3.7

According to survey advantages are:

As per popular opinion from the survey, 

      •     High brokerage

      •     GTT facility

In our opinion, it is best to go with discount brokers for short term trades and full-service brokers for long term 
investing.

      •     Angel Broking    3.2

      •     User friendly app

Major advantages of Zerodha are,

Average rating of various brokers (out of maximum 5) as given by people is as follows:
      •     Zerodha            4.2

      •     HDFC Securities  2.7

      •     Low brokerage

      •     Poor customer service 

In full-service brokers, ICICI Direct is the most used broker site.

      •     Site gets hanged in volatile market.

Disadvantages of Zerodha are

      •     Good customer care support 
      •     Reliable
      •     Provides 3 in 1 service.

Disadvantages are,

      •     Poor charts

Note: 
      •     These are the results of the survey taken in Wealthcon group and not the advisory by Wealthcon. Wealthcon 
does not endorse any brokers.
      •     Due to small sample size and difference in number of users of various brokers, this may not be representative 
data.

Take	home	message.
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      •     SEBI mandates that expense ratio should not be more than 1.05 %. Most liquid funds have an expense ratio lower 
             than this.

CHARGES

      •     No entry load. 

      •     It is like Debt MF.

      •     LTCG- More than 3 years 20 % with indexation 
      •     STCG - Less than 3 years as per your tax slab. 

Taxation

Returns:	Between 5-9% 

      •     Aim to provide high degree of safety and liquidity.

      •     Average maturity of the portfolio is 3 months.     

      •     Interest rate risk- increases with duration. Since liquid funds investment instruments have maturity up to 91 days 

      •     Credit risk- it is also low due to short maturity pro�ile of underlying securities. Historically impact of default has 

Often, we are read questions like these in our groups. 

             to park money for short duration?

We hope to answer these questions in this article.

Liquid	Funds

Liquid funds are debt mutual funds. As the name suggests, they invest in highly liquid money market instruments and 
debt securities of very short term. Their portfolio mainly includes Treasury Bills (T-Bills), Commercial Paper (CP), 
Certi�icate of Deposit (CD) etc. All these instruments have maturity not more than 91 days. 

      •     Where should I park the money which I will be needing in 

      •     What are the better options than savings bank account 

      •     Market is too high, and I want to invest after correction 
             next 3-6 months?

Hello Dear Wealthconians. 

             where should I park the funds?

How	do	they	work?

      •     Invest in high credit quality debt instruments.

Safety

             this risk is quite low.

So overall they fall into category of safer products. 

             been much less on liquid funds.

When	can	we	use	Liquid	Funds?
      •     To park money for short period of time - 1 day to 6 months

      •     To stagger investments into equity mutual funds- invest lumpsum into liquid fund and then withdraw at �ixed 
      •     Short term goals [3-6 mths]- like saving for Advance Tax Payment, Important payments such as school fees etc.

             intervals into equity mutual fund called Systemic Transfer Plan [STP]

Liquid Bees And Liquid Funds

Dr.	Darshan	Kulkarni,	Surgeon, Nandurbar

Dr.	Dhiraj	Pardeshi,	Opthalmologist, Pune
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Misconception	1:	They are subject to market risk. Liquid funds invest in money market not stock market. Although they 
do not guarantee returns, they are amongst the safest products.

      •     These units [your returns] are credited to your Demat account in the form of Liquidbees.

      •     That means these funds are better option than BANK FDs as in case of bank FD you will have lock in period of �ixed 
tenure, and you will be charged penalty if you break FD before maturity. But this is not the case with liquid funds.

Liquidbees

      •     Objective is to give enhanced returns with very little risk and high liquidity.

      •     Others are Liquid ETF are by DSP, ICICIMF.

      •     To park surplus funds in your Demat account.

      •     Traded on NSE & BSE just like a share.

      •     Returns are taxable as per you tax slab in case of less than 3 years.

      •     CAARE criteria of course!
How	to	�ind	good	liquid	funds?

             units which are again reinvested in the ETF.  

      •     Liquidbees and Liquid ETF are the same.  

      •     No lock in period
      •     No exit load after 7 days 

Conclusion

Misconception	2:	It takes a long time to withdraw money from them. You can partially or fully withdraw within 24 hours 
on a working day. Some mutual funds have an app which allows you to withdraw up to 50k at any time of the day and on 
weekends for emergency.

      •     Liquidbees are ETF i.e., Exchange Traded Funds. These funds trade just like a share.

      •     Liquid funds are a good instrument for parking idle money for short periods of time with very little risk.

      •     Settlement is just like stocks i.e., T+2 days.
      •     Although it trades like a stock its price remains constant at Rs. 1000 & returns are daily dividends in the form of 

      •     Liquidbees are by Nippon India MF. These were the �irst liquid ETF and hence are synonymous with Liquidbees 
             today.

Uses	of	Liquidbees

      •     To pledge them for collateral margin to take a trade. Collateral margin from pledging of liquidbees is considered as 
             cash equivalent e.g. If you pledge Rs. 1 Lakh worth of liquidbees you get Rs.92000/- margin for F&O trades only 
             after applying 8% haircut.

Returns:	Returns are mostly positive in the range of 2 to 7%.

Charges:	No Entry Load and Exit Load for liquidbees

Dividends:	Dividends are seen in your Demat account as an increase in no of units. If your dividend becomes RS 1000 
then 1 unit gets added to your holding. Dividends accrue on weekends also. 

Taxation:

      •     TDS of 10% applicable on dividends of more than Rs 5000. (7.5% this year)
      •     If held more than 3 years, then 20 % with indexation bene�it.

Demat	Charges
      •     Brokerage for delivery zero on discount brokers. Routine as per your broker on full-service brokers.

What	do	they	invest	in?	Are	they	risky?

      •     DP charges applicable on selling.

      •     Liquid ETF invest in Triparty REPO, REPO, Reverse repo/Govt securities and other similar overnight securities 
            which are as risk free as it can be. Both interest rate risk and default risk are close to zero. 

      •     Saves hassles of transferring money to and fro from trading account to savings account.

      •     In short excess funds for a short time which can be needed any time in the future can be invested in Liquidbees.
      •     Can be pledged for margin.
      •     If fresh trading/investment opportunity arises then highly liquid liquidbees can be sold for same.

Bene�its
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      •     Both can be pledged for margin though the hair cut for liquidbees is 8% and for liquid funds it is 10% (at Zerodha)

Take	Home	Message
      •     Both are Debt Funds. Liquid Funds are like simple Mutual funds and Liquidbees are ETF.

            new rules of TDS and Capital gain/ Dividend intimation in advance tax payment it will become headache to keep 

      •     Otherwise, Liquid Funds are better than liquidbees as you can choose Growth Option in Liquid Mutual Fund 

            records of daily dividends.

      •     You must have DEMAT account for liquidbees. 

      •     If you are doing FnO trading, then liquidbees are better option to have margin money.

            Schemes whereas in case of Liquidbees we only have Daily Dividend Reinvestment option by default. And with the 
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Debt Mutual Funds are Mutual funds in which core underlying assets are �ixed income securities are called debt mutual 
funds.

      •     Treasury bills

Investing in a debt instrument can be considered as lending money to the issuers of the instrument. The issuers pre-
decide the interest rate the investor will receive as well as the maturity period, that is why the name is '�ixed-income' 
security.

Fixed	income	securities	can	be
      •     Corporate Bonds

      •     Debentures
      •     Other money market instruments etc.

      •     These funds are also suitable to park money for short periods ranging from three months to one year.

Advantages:
      •     Low expenses

      •     Low volatility

      •     Reasonably safe
      •     Relatively high liquidity

      •     These funds are suitable investment avenue for risk-averse investors.

      •     Relatively stable returns

Working	of	a	Debt	Mutual	Fund:

      •     Government securities
      •     Commercial paper

Features:	
      •     The aim of debt mutual funds is to generate periodical interest income with some scope of capital appreciation.

 2.Corporate Bond Funds

A) On the basis of duration
 1.Overnight Funds

 6. Income Funds

B) On the basis of underlying debt instrument

 2. Liquid Funds

These funds are managed professionally by fund managers. Their role is to invest in such securities so as to meet the 
objective of regular interest returns and pay back of principal amount on maturity. They generally ensure that 
investments are in high-credit rated securities where the risk of default is less.

 5. Long-Duration Funds

 3. Ultra-Short Duration Funds
 4. Short-Duration Funds

 4. Credit Risk/Credit Opportunities Funds

Types	of	Debt	Mutual	Funds

 1.Dynamic Bond Funds

 5. Fixed Maturity Plans (FMPs)

 3. Gilt Funds

Debt Mutual fund Research

Dr.	Rajiv	Bathla.	Consultant Pediatrician, Ahmedabad

Dr.	Sachin	Bote,	Consultant Urologist, Solapur
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Overnight	Funds

Liquid	Funds
 -Investment in money market securities of less than 91 days maturity
 -Higher returns than regular savings deposits
 - Good avenue to park money for short term with little risk

 -Investment horizon of one day

Details	of	Various	Debt	Funds

 -Investment in debt and money market instruments with 3-6 months maturity
 - Higher returns than a �ixed deposit

 -Safe investment

Short	Duration	Funds
 - Investment in instruments with 1 to 3 years maturity
 -Ideal for low-risk appetite investor

Ultra-Short	Duration	Funds

 -Minimal interest �luctuation

 - Lower interest rate risk

 -Less exposure to high-interest rate �luctuations

 - Investment mostly in long term instruments like G-Secs, Bonds and debentures

 -Suitable for moderate risk appetite investor with investment horizon of 3-5 years  

 - Minimum 80 % investment in highest-rated corporate bonds

Gilt	Funds

 -Ideal for �ixed-income risk-averse investor

 -Investment duration is longer than seven years

 - Generate steady returns over different market scenarios

 -Portfolio composition keeps changing as per �luctuating interest rate regime
 -Investment in instruments across different issuers with dynamic maturity periods

 - Scope of higher returns

	Credit	Risk/Credit	Opportunities	Funds
 -Relatively new category

 -Riskier debt funds
 -Aim is to earn higher returns by investing 65 % of corpus in low-rated bonds

Dynamic	Bond	Funds

Corporate	Bond	Funds

 - Associated credit risk if downgraded instruments involved in corpus

Long	Duration	Funds

 -Minimum 80 % investment in Government Securities (G Secs)
 -Low credit risk as high rated securities

 -Lock-in period with �ixed horizon varying from months to years

      •     Interest rates rise, bond prices fall and vice versa.

 -Investment call is on interest rates

Income	Funds

 -Stable than dynamic bond funds
       

 -Predominant investment in securities with extended maturity around 5-6 years

 - Can be invested only during initial offer period

1) Interest Risk:

Fixed	Maturity	Plans	(FMPs)

      •     Gilt funds- longer maturity, higher interest risk

      •     Interest risk can be minimised by having minimum holding period.

 - Guaranteed consistent, superior and tax-ef�icient returns

There are many risks like market risk, interest risk, credit risk, concentration risk, liquidity risk, but 2 risks are 
important interest risk and credit risk.

Risks	in	Debt	Funds:	

 -Closed-ended debt funds which invest in corporate bonds and government securities

      •     Bond prices and interest rates are inversely related.

      •     Liquid funds- lower maturity period so low interest risk.
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      •     Bonds credit rating by Crisil, Care and ICRA based on the borrower's ability to �inance debt obligations and their 

Research Criteria: Factors to consider while investing in Debt Funds:

      •     Short term capital gain- Less than 3 years-Tax as per personal income tax slab rate.

                     like 10 year in Gilt funds.

      •     Corporate bond - AAA rating- negligible risk

 2)Investment horizon - different types of debt funds are available from overnight (1day) to long term duration 

3)Liquidity risk: 

 1)Risk appetite of investor -for conservative to aggressive investor

 6)Financial goal: to have additional income, liquidity.

      •     Some bonds are not actively traded, so dif�icult to sell before maturity.

For short term horizon one can choose liquid funds, ultrashort duration funds. For long term horizon one can choose 
from Gilt funds after proper study. 

      •     It is the risk of default by borrower.
2) Credit risk:

             cash �lows.

 3)Expenses- expense ratio by fund house ranging from 0.01 to 1.5% ranging from different fund category.
 4)Returns- ranging from 5-15 %depending on fund category and duration. 
 5)Liquidity: should be liquid to manage large redemptions without having impact on NAV. 

      •     Risk in investing low quality bonds.
      •     Credit risk low in Govt securities, PSU bonds etc 

Taxation: Tax on capital gains in Debt funds is based on holding period-

      •     Long term capital gain – More than 3 years-Tax 20% with Indexation.

How	to	�ind	credit	risk	of	a	particular	debt	mutual	fund?

These are used for all open ended and close-ended schemes of maturity more than one year.
      •     Rating Symbol                                        De�inition
      •     CRISIL AAAmfs                                  Highest degree of safety
      •     CRISIL AAmfs                                     High degree of safety
      •     CRISIL Amfs                                        Adequate degree of safety

CRISIL's Credit Quality Ratings (CQRs) can be used to �ind the risk involved in a particular debt mutual fund. CQR tells the 
weighted average credit quality of a debt mutual fund. Its calculation is based on the weighted average credit score of all 
underlying securities of a particular debt mutual fund.

Long-term	Fund	Ratings

      •     CRISIL BBBmfs                                    Moderate degree of safety

CQR rating scale is as follows-

      •     CRISIL BBfs                                          Moderate risk of default
      •     CRISIL Bmfs                                          High risk of default
      •     CRISIL Cmfs                                          Very high risk of default

      •     CRISIL A3 mfs                                       Moderate degree of safety

      •     Ratings                                                     De�inition

Note: The ratings from CRISIL AAmfs to CRISIL Cmfs may be modi�ied by the addition of a '+' (plus) or '- minus sign to 
show comparative standing within the category.

      •     CRISIL A4 mfs                                       Minimal degree of safety

These are used for close-ended schemes of maturity up to one year.
Short-term	Fund	Ratings

      •     CRISIL A2 mfs                                       Strong degree of safety
      •     CRISIL A1 mfs                                       Very strong degree of safety

Note: The ratings from CRISIL A1 mfs to CRISIL A4 mfs may be modi�ied by the addition of a '+' (plus) or '- minus sign to 
show comparative standing within the category.

www.wealthconindia.com
Page 44



Comparison between Paper Gold 
and Real Gold As Investment

4.	Jai	–	He is our Mr. Cool. He knows all nitty gritties of �inance. He always wants “dhai aana jyaada” in everything.

A.	Physical	Gold	 can be in two forms, certi�ied coins and as jewelry. Price of physical gold is revised twice daily 

internationally based on price declared by London Bullion Association.

1. Certi�ied Gold Coins are very easy to buy, have minimal hidden charges, can be redeemed against exact buying weight. 

Purity is guaranteed by certi�ication of BIS etc.

For years Gold is a darling investment choice. Especially for us Indians even gold jewellery is seen as an investment. Gold 

is considered to always increase in value and the safest bet to store money. Gold jewellery in India is easily available, 

buyable, and saleable even in the remotest corners of the country. We as children have seen our grandparents, parents, 

buy gold jewellery, invest in jewellery, use it for mortgage in times of distress and most times pass it on to the next 

generation. “Booking Pro�its” in Gold is something to be frowned upon in our culture.

How does gold jewellery or even pure Gold compare to other investment options? Do its returns match the other 

options? Does it really give us peace of mind? Is it more liquid than other investment options? Many questions abound. 

Let us try to solve these questions the WEALTHCON way while turning to our most beloved characters from Sholay!

2.	Basanti	–	She is an independent woman in Ramgad, working as a Tangewali. She plans to fund her marriage expenses 

from her own savings.

Imagine a hypothetical situation where you are a Financial Advisor in Ramgad. And you must choose Gold investments 

for the following Individuals. To begin with Step 1 of Wealthcon Analysis: Let us Know Thy Customers.

1.	Thakur	–	Due to his handicap, he cannot operate mobile or computer. He cannot sign any forms. He has dif�iculty to 

travel.

3.	Viru	–	He is a middle-class lad who has recently sobered up and now wants to get into the habit of regular savings. He 

may need quick cash, once Mausi says yes to marriage with Basanti.

Now that we have analysed our customers, let us move to Step 2: Know Thy (investment) Options.

2. Jewelry is mainly an expense. It should not be looked upon as investment. It is a shame that social norms dictate 

exchange of jewelry in social functions like marriage. Even people from the lower income strata need to buy at the cost of 

foregoing other much more essential necessities. At the same time, it also has been the biggest lifeline for many families 

(especially rural) in severe �inancial trouble. Gold is considered an asset with easy liquidity. For the less literate and 

remotely located it is the easiest gold investment. Although one needs to be careful about purity & weight.
B.	Digital	Gold	is available through many online platforms like PayTM/ Phone Pe/ HDFC Securities etc. 

1. They are basically Physical Gold which is stored with the seller themselves. This concept reduces the cost involved in 
packaging the coins, transport, dealer's charges etc. 

2. However, at present there is no regulatory body overseeing the Bullion companies involved in this. They are akin to 

Dr.	Shishir	Patil,	ENT Surgeon, Mumbai

Dr.	Nachiket	Jadhav,	Consultant Physician, Panvel
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NFOs or newly listed companies. It would be safer to give them at least a decade to prove their trustworthiness. 

5. LTCG, convenience charges, GST etc. will apply. All of these will eat into the capital gains achieved.

3. Amongst all MMTC-PAMP seems to be slightly less risky as MMTC is a government body that has tied up with PAMP (a 
private Swiss company). Others like AUGMONT etc. are completely private unlisted companies. 

A.	Sovereign	Gold	Bond	(SGB):	

C.	Gold	ETF	and	Gold	MF:	These are funds which buy physical Gold. They can be held in Folio form (Mutual Funds) or as 
shares in Demat form traded at exchanges (Exchange traded funds) which increases the liquidity. They aim to provide 
returns that, before expenses, closely correspond to the returns provided by Domestic price of Gold through physical 
gold.
As can be seen from above pictures the Gold ETFs and Gold Mutual funds are not able to accurately match the price of 
Gold which is where SGBs beat them with respect to returns.

4. It is to be noted that delivery will have to be compulsorily taken at end of 5 years. Alternative is redemption online and 
repurchase. 

1. These are 8-year Bonds that track physical gold price of IBJA. They do not have any expenses associated with them. 

Source: Nippon India Gold Savings Fund | Direct plan | Mutual Fund | Value Research (valueresearchonline.com)

Source: Nippon India ETF Gold BeES NAV, Returns, Portfolio | Nippon India Mutual Fund (nipponindiaim.com)
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The following table will quickly give a gist of the pros and cons of the different forms in which Gold is available in the 
market.

2. Instead, they have an added bene�it of the holder being paid interest rate of 2.5% per annum on the subscription price 
credited semiannually.  

4. Liquidity is the biggest concern as they can be redeemed only after 5 years. These can be held in DEMAT form and can 
be bought or sold at the exchanges. However, one must note that daily volumes are not much. 

3. These Bonds are issued by RBI through banks, Brokers and direct platforms and have a sovereign Guarantee of the 
Government of India. Also, the Capital Gains are exempt from taxes if redeemed with the RBI at end of eight years 
(happens automatically and amount credited to the linked Bank account). 

5. A point to note is that sometimes when gold prices have corrected (reduced), the earlier higher subscription price 
SGBs can be purchased at NSE/ BSE at the lower current price and yet give bene�it of higher Interest rates. 

*SCALE: 1+ is worst and 4+ is Best.

From the above discussion it should be clear which are the recommended Gold forms FOR INVESTMENT purposes:
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*Digital gold coins are an interesting but untested investment tool. We should give it some time to get streamlined 
and regulated.

Hopefully, you are now a smart advisor and can advise your customers at Ramgad. 
*Jewellery is not an investment tool, but only an expense. It should be made if and only if it is absolute necessary. 

Sovereign	
Gold	Bonds

GOLD	
MF/	ETF

Gold
Coins

www.wealthconindia.com
Page 48



In last issue we have seen in detail regarding the types of Life Insurance Plans. We have discussed regarding Term Life 
insurance e.g., how to choose better Term plan and all the technicalities associated with it. We have also discussed how 
much insurance cover is adequate.

      •     When To buy it?
Now going further, we will discuss rest of the things regarding Life Insurance.

      •     Right to deny - It is the right of Insurance Company to deny the claim. We need to read all such conditions e.g., 
             suicide in 1st year of policy, wrong information given while buying the policy etc.

The primary purpose of life insurance policy is to provide �inancial security and same standard of living for the 
dependent family members after the sudden demise of earning member of family. 

The answer is very simple, A person must have Life Insurance,
      •     As soon as he / she starts to earn.

      •     Understanding Fine Prints in Insurance policy paper

      •     Immediately after marriage when there is even dependent spouse.

This leads to many unpleasant surprises to the dependent family members when policy holder is no more, and they are 
in a �inancial quandary. 

      •     They have dependent family members.

Not knowing or Reading the �ine prints of policy paper is the most common cause for rejection or scrutiny in claim 
application. It is sheer ignorance and or laziness of the policy buyer who avoids reading all the details properly before 
buying. Many times, we accept what the insurance agent says on face value without checking ourselves.

What	are	the	small	�ine	prints	in	insurance	policy	paper?

             if policy was enforceable during death according to correct time of premium and policy dates.

      •     These are few important points we must look for before buying the life insurance. Ideally, we should read all the 

Married Women's Property Act (1874) 

             even Horse Riding.

Section 6 of MWP act covers the life insurance part. This is the single most powerful tool in case of life insurance to 
protect the �inancial future of your wife and children.

MWP	ACT-	must	know	and	must	do	thing.

      •     Exclusions - Many life insurance companies exclude few high risky activities such as Skydiving, Car Racing and 

      •     Or even before marriage if one has parents who are retired and non-earning and dependent on the person. 

      •     Whether the premium is �ixed at level or increasing one?

      •     MWP act – even many policy agents do not know this act.

What	is	the	ideal	time	to	buy	Life	Insurance?

      •     What are the companies rule if you miss a premium or for cancellation or surrender of the policy? We should know 

             questions will be asked. Most companies have a look in period of 15 days from date of issue. 

             pages in detail to have all the things clear beforehand.

      •     Free Look in Period – It is the period where you can return the policy and you will get the refund and no further 

Let us �igure out why to have detailed in depth reading or knowledge of the policy terms and condition before buying.

Usually, all the policy amount goes to nominee declared in the policy statement while buying the insurance. But this 

Life Insurance - The Conclusion

Dr.	Dhiraj	Pardeshi,	

Opthalmologist, Pune
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Simple example would be of Mr Arun who has outstanding home loan of Rs 45 Lakhs and he has a term insurance of Rs 50 
Lakhs. One unfortunate day he met an accident and died on the spot. But despite of having Rs. 50 Lakhs of term insurance 
his wife and children could not get anything signi�icant as the housing �inance company also claimed their right on the 
insurance amount and legally, they were right for their stand.

How	to	get	the	policy	under	MWP	act?

      •     Any Married Man residing in India can avail the life insurance policy under MWP act.

             any other family member. 

             tenure of policy, even if the couple are separated or divorced in future. 
      •     Always remember you must apply for MWP before buying / issuing of the policy. Once the policy is issued it cannot 

This amount can be claimed by the creditors of the husband or can be attached in court if dispute is there with other 
family members with respect to the claim amount received. 

So how to avoid this answer is MWP Act. To avoid such a situation, one can buy the policy under Section 6 of the Married 
Women's Property Act (MWP), which gives special protection to one's wife and children, and prevents creditors from 
attaching a life insurance policy taken under this Act.  

             be enrolled under MWP

      •     Once the policy is bought under the MWP act, it will always remain the property of wife, children, or both of them 
             according to initial nomination.

Importance	of	the	MWP	act

      •     Once the bene�iciaries are �ixed under MWP act then husband himself also cannot change the names in further 

      •     It cannot be attached in any court of law; no other creditor can claim this amount.

policy amount received by the nominee is not immune from the claims of creditors, other legal heirs of the husband.

      •     Under this he can appoint bene�iciaries of insurance policy as wife, children or both wife and children.
      •     Most important thing to note here, husband can appoint only wife or children as bene�iciaries and cannot name 

      •     No other family member e.g., parents or siblings of the husband can claim their rights in the policy amount. This 
            can be handy in case of large joint families.

      •     When he called to thank me, all I could muster, “Don't thank me, Thank Wealthcon!”

             was totally confused. Most of his colleagues too were unaware about this. 
      •     He has now got a new Term Life Insurance Policy for himself with MWP Act.

JAI	HO	WEALTHCON…!!!!	

      •     Most interesting is that even husband cannot claim if any survival bene�its are there in the policy.  

Why	MWP	is	not	popular?

      •     It is mostly because of ignorance. Even many people including insurance agents do not know about this act. 
      •     When I asked the Insurance agent who had sold me ignorance policies in pre Wealthcon days, about MWP Act he 
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What	is	an	Excel	Sheet?

It is the software that organizes and manages any sort of data and numbers. It also helps to analyze the data (for our 
discussion Finance).

Google Spreadsheet though has a bit complicated interface which is easily manageable on repeated use but has added 
advantage that we can create links and Live data in cells which can get auto updated e.g., latest closing price of any share. 
Using data validation one can see alert on sheet by colour change if the prede�ined target is achieved, etc.

The use of excel is too vast to cover in individual article. Here we shall get into basic introduction to excel, what types of 
data can be fed, and how to use it. Further improvisation can be made for asset allocation of portfolio, tracking stock 
portfolio, tracking mutual fund portfolio, setting up goal-based portfolio, analyzing the performance of portfolio, and so 
on. This is introduction to excel for beginners.

Originally it was invented by Microsoft- Excel (part of Microsoft Of�ice). Nowadays many Android applications provide 
basic free and advanced paid versions of same. Google has its own similar software known as Spreadsheets. An Excel 
sheet can be accessed from mobile devices also through Android apps like Microsoft's own Of�ice 365, WPS Of�ice, 
Polaris Of�ice, Of�iceSuite, etc. Although, mobile applications are user friendly it is best to use Excel in Laptop or Desktop. 

Let us make excel sheet of yearly �inance tracker, your income, savings, expenses, and surplus. I shall be describing excel 
with photos to corelate. Please try this at the same time on your computer. I am sure you will fall in love with excel sheet 
right away.

How to track portfolio investment 
in Excel for Beginners

Dr.	Maulik	Shah,	

Consultant Pediatrician, Mumbai
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1) First column will be date, you type date in 1st cell, select the entire column by left click (select) over A (column label) 
and see entire column turning grey. Right click on mouse and in pop-up select format cells, you will see one table opening 
as shown in image below, select date, select English India, and date format you are comfortable and click OK. 

2) You put the date of salary deposit in account or if not salaried, consider 1st day of the month as you are receiving 
income for upcoming month. Now put next column (Column B) as Income, Column C as Savings and next as Expense. 
Kindly note the order, Savings come before Expense. This is the pay yourself �irst concept. Lastly put additional column 
as Surplus. Also note that it is not necessary that after saving, you must spend all leftover cash. Expenditure should be on 
your needs and not for prestige i.e., spend on PONS (Products of Needs) and not on POPS (Product of Prestige). So, once 
your expenses are done you might get leftover as surplus.

3) In the income column put monthly salary or total income from all the heads you receive for that month. We shall learn 
detailed income sheet for those having income from different heads to track in upcoming issues, �irst let us focus making 
basic sheet. For SAVINGS �ix up certain percentage of income say 10% or 20% and let excel calculate the amount needed 
to save as per your income. Put formula in excel using '=' sign. After putting '=' put open bracket then select income cell 
followed by divide (slash) 100 and then close bracket, multiply (*) by 10 as shown in image above and then press ENTER.

4) Now let us make expense sheet separate and since there will be some recurrent expense, we can make the common 
sheet which will track monthly expense of entire month at a glance. At point 1, one can see + sign circled, on clicking it, 
fresh sheet opens named sheet2. Right click on sheet2 and select rename in popup menu and rename it as EXPENSES and 
press enter. Column A put the list of expenses and right Months in �irst row. Excel is smart to understand your needs, type 
April, May and now select both, take PLUS Cursor (the cursor in excel after selecting cells looks +) on right lower corner. 
Now hold left click of mouse and drag the plus cursor towards right and you see excel predicting the subsequent cells at 
point 2 in above image, take it till march and release left click, excel will type the names of months on its own.

5) Start entering your expenses in each head and you can increase the head like car EMI or society maintenance etc. as 
per your need and then sum it up with the help of excel as follows.

6) Select the cell below all expense data (left facing red arrow in image) and click fx (red circled above in image) which 
stands for function. Function has multiple formulae, the one in box are mathematical ones, excel also has advanced 
formulae of trigonometry, logarithm, �inance, logical and many others. It tracks your commonly used formula and 
smartly assess the context and suggest formula, we select sum (here it is auto selected) and click OK. Excel smartly select 
the cells above and give you the results as image below.
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7) It shows sum of all the cell data from B2 to B10 as you can see in the selected cell and in box (upper red circle), it shows 
the result (lower red circle) which gets updated in the selected cell once you click OK. Similarly, you can enter every 
month expenses in this sheet and enter �inal sum amount in sheet1 expense column of month at end of month. These 
data can also be presented in chart format to understand it more better way visually.

8) We shall see how to insert chart. The visual presentation of expenses in April month can be presented as Pie-Chart. 
First, select the data which we want to have visual presentation of and it will turn grey. Then click on INSERT function of 
excel the circled one over green header which opens all options of inserts, go for pie shown by red arrow, and select the 
type you wish to see. Excel will show you visually appealing method to present the data in form of chart. It will look like 
below.

This pie chart can be copied and moved to any other �iles as well as over different sheets too. You just must right click over 
it select copy and take cursor wherever you wish to copy and paste it using right click and paste.
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9) End of month put the expense in sheet1 and calculate the surplus. Let excel function out the surplus, select the cell 
under surplus, '=' (which is advise to excel to use some formula), select income- you will see blue colour to cell and 
representer of same in surplus cell turning blue, use '-'(subtraction) then select savings cell, again use '-' followed by 
selection of expense and ENTER, excel calculates surplus for you. You can consider using this surplus for making 
contingency funds and later to create asset to transfer as legacy to next generation or for luxury/leisure vacation 
planning (goal based).

10) Similar exercise should be performed for every month. Here too, just like we dragged months in expense sheet, select 
�irst cell under date and drag it down till 13th row to have every month's date of salary from excel. 

11) Another cool function of excel is copying one cell to multiple cells in single click. E.g., copy savings of April month by 
selecting the cell and long press ctrl+c, select all the cells below till march and paste by long press ctrl+v. in the image 
below, April cell is seen as dotted line which suggest the cell is copied, green solid line suggests the cells were the dotted 
cell's Function is about to get pasted. Yes, excel copies the function rather than the �igure or value of the cell, that is the 
smartness of excel.

12) One more commonly used function of excel is average. We many of the times need to �ind out what is average monthly 
expense we incur to plan the budget for upcoming event. We do not have to calculate manually total and divide by 
number of months or observations, in excel there is readymade formula named Average. We get it similar way as we got 
sum in previous explanation, select the cell to have an answer, click on 'Fx' and select average on popup window. Once 
you select average and click ok, the window auto suggesting the cells above selected ones appears and calculate the 
answer which gets displayed in the cell once you click ok.
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Kindly try making the excel while reading the article itself to get hang of it. Remember Practice Makes Man Perfect.
The above functions are the most basic ones, in upcoming articles we shall go for advanced versions. We have shared the 
above excel sheet image here, can verify while practice. Please go through it and practice similar sheet with your own 
�igures.

13) Last part of article let us calculate what percentage of total income is saved both savings and surplus. Firstly, sum up 
income of entire year using sum function as we learned above. Then drag the same after selecting the cell in column B till 
column E in same row, the excel will copy function of column B (sum) to other columns too and calculate sum of cells in 
other columns too and display results.

14) Now assuming you have saved entire amount of savings as well as surplus, let us �ind out what percentage of your 
total income is saved. Randomly click on any cell, put '=' to tell excel that you are going to use some formula, open bracket, 
select sum of Column C (blue- savings) '+' select sum of Column E (red- surplus) '*' (multiplied) 100 '/' (divided) select 
sum of Column B (purple- income). Click ENTER and you get 23.93% in current example.



5. Developing the Plan

7. Monitoring at regular intervals

3. Planning to manage Financial Risk.

Financial planning helps you save, spend, invest, and grow your hard-earned money to be able to live comfortably and 
have �inancial security in the sunset years, while at the same time, achieve your �inancial goals along the way. 

1. Assessing your Financial situation

The steps of Financial planning are as follows:

2. Setting the goal

4. Identifying the strategies 

Everyone has different goals depending on their lifestyle, family, life events, place of work and residence, aspirations etc.

6. Implementing the Plan

8. Reviewing and Re�inement, if needed

We shall address the �irst 3 points in this article.

1. Assessing your Financial situation. 
      •     Involve your spouse and even a grown-up child.

      •     Cash �low includes,

 -  expenses
 -  debts and loans 
 -  direct tax- advance tax, assessment tax, TDS, PT, etc.

      •     Start tracking your cash �low.

 -  insurance 
 -  savings
 -  investments 

      •     Check your bank accounts statements, credit card/any other payment type/cash expenses. 

 -  any other income-agricultural etc.

      •     Use budgeting apps or excel if you are e-savvy, else use the good old notebook.

 -  salary/professional income

 -  and any other �inancial aspect, either on a monthly or annual basis.
      •     Best to categorize expenses as you go along- your own POPs and PONs. 

      •     Find out how much headroom you have to save and invest further.

Decide	who	want	to	be:

Goal Based Investing and 
Managing Financial Risk

Income		-		Expenses		=		Debt Income		-		Expenses		=		Savings Income		-		Investment		=		Expenses

or or

Dr.	Alka	Thool,	Pathologist, Nagpur

Dr.	Ashok	Singhal,	Consultant Radiologist, Mumbai
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 -   Financially independent

      •     It also helps you identify the type of investment vehicle you need to board- automatically leading to portfolio 

 -   Buying a home

 -   Some examples are, Building an emergency fund.

 -   Saving for a child's higher education

 -   It may be prudent to keep goal markers at 2-5 (or more) selected intervals to accomplish a long term or even a 
      mid-term goal. 

 -   Paying off debt

 -   Goal markers also help to make a large long-term goal from feeling more manageable and achievable- and less 

            years. It may be royalty from a book, rental income from a property, blogging, taking classes on professional or 

      •     It also keeps it palpable, and reachable. You understand exactly how much more you need to achieve your 

      •     Keep your goal Realistic, practical, attainable. Impractical, impossible goals can mar the journey and what fun will 

      •     Financial goals may also be time-based,

     daunting. 

3.	Planning	to	manage	Financial	Risk	cannot be over-emphasized. Provisioning for circumstances not under your 
control is extremely important.

 -   midterm (a few years), 

      •     Maintain adequate emergency funds for personal use. 

      •     Make a legal will. Life un-predictable. Nominees in �inancial instruments (FD, Bank, Mutual funds) are just like a 

      •     Take care of your health. You are the sun, moon, and star to your family.

             them  all.

 -   or long term (after a decade or more).

      •     Financial Goals may be event based. 

      •     Have a second source of passive income. Do not depend only on one revenue source. This cannot be underlined 

2.	Setting	a	Goal.

      •     It also contributes to your investment regulation and discipline.
             diversi�ication.

 -   Saving for retirement

 -   where goal is short-term (in a few weeks-months), 

      •     Keeping your Goal and spending measurable makes your progress quanti�iable. 

            objective in the available time. 

      •     Make It Measurable 

 -   Starting your practice

             that be?!

 -   Saving for a long vacation

      •     Make It Realistic.

      •     Setting a goal immediately gives purpose to your investments. 

Some common points to keep in mind are,
      •     Carry adequate life / term insurance, professional indemnity, health insurance. These are considered practically 
             mandatory for all medical professionals. Consider this as expenses and do not confuse with investment.

            cover, hospital/clinic �ire/theft insurance etc. may be deemed essential.
      •     Additionally, depending on your specialty, professional instruments' insurance, Comprehensive maintenance 

      •     Adequate liquid funds need to be kept available for instant health or other needs. A credit card or debit card with 
            enough funds, easily withdrawable cash from a bank FD are all examples of funds available within a day or two at 
            the most.

            enough. The alternative source is usually a regular income generating asset or an investment made in the younger 

            hobby subjects, dividends from shares, interest from �ixed investments or active trading in the market. 

      •     Markets fall. Banks fail. Investment consultants turn shady. Do not keep many eggs in one basket. Distribute few in 
             each basket-- savings, bank FDs, equity, debt, gold, real estate – all are good instruments of investments—Use 

      •     Have an exit strategy for every investment you make. Be aware of possible means of early exits. You may never 

      •     Diversify your investments. 

             need it, or, you may �ind much better alternatives, so know how, when, to make an exit if needed.
      •     Always, always read the �ine print. Discuss with well-meaning friends 
             - Remember, you have a whole lot of them in Wealthcon!

             caretaker. Your money should reach where you want it to reach and a legal Will is the only way to ensure it.

Never, Ever
      •     Under-price yourself. 
      •     Borrow money for expenses. 
      •     Take 'interest-free' loans for consumables. Nothing in life is free.
      •     Fill too many positions and hire people you do not need. 
            Salaries are the biggest single expense-head of a hospital/clinic.
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Viru:	Thakur Sahab all this goes above my head. Please simplify for me, or I will be stuck 
with the calculations for years.

Thakur	:	Employ In�lation Adjusted Rate of return instead of Nominal rate. 

Thakur	:	Jai and Viru glad to meet you so soon. You both must be quite serious with this planning. Ok tell me your data. 

Jai	&Viru:	Sure, what is its signi�icance in Retirement planning?

Thakur	:	Ok then, remember In�lation eats our returns on investments, is that concept clear 
after reading about In�lation?

Thakur	:	When we deploy our retirement corpus to sustain our lifestyle in retirement years, 
if we do not account for in�lation, in a few years, our lifestyle will suffer tremendously. 

Thakur	:	Smart Jai. Let us clear our concepts on In�lation Adjusted Real Rate of 
Return, Time Value of Money today. You will both �inalise your retirement planning 
after that. I think Financial Independence should be every person's birth right. 

Jai:	Ok let us start with me. My present lifestyle costs around 50k every month, my two kids will need 30 lakhs per head 
for studies and 15 lakhs for both marriages at present cost. All this adds up to 75 lakhs for life goals. My dream goal is not 
so clear yet. I am thinking about doing something with Ecotourism. I will be happy if I have spare 30 lakhs at present cost.

Thakur	Sahab:	De�initely Viru. At the end of our discussion, I will give you very simple 
formula for your Retirement corpus calculation.

Viru:	Oh no Thakur Sahab, I want it fast.

Thakur:	Good job, Jai. I am impressed with sincerity. But remember this retirement planning is a detailed process. It is 
neither a short �ilm nor a �ilm; this is like a multipart multi season web series.

Jai:	Better to learn it right way, rather than fast, Viru. Any mistake in this step we 
will have to live with it for years. 

Viru:	Thank you Thakur Sahab.

After their �irst meeting, Jai and Viru go back and plan their lifestyle, life goals & dream goals. They calculate the present 
amount required for their goals and go to meet ThakurSahab.

Thakur	:	But Viru, do not take this as a copy paste solution. Each person is different and so is 
their life situation. Financial planning requires a little bit of economics, statistics, and 
mathematics. But important is psychology through determination, discipline and emotion 
control is equally important. Be the tortoise and remember slow and steady wins the race. 
Take this Wealthcon Journal issue 1 and read Basics of Financial planning (P: 23), In�lation 
(P: 27) & book review on The Richest Man in Babylon (P: 51). 

Viru:	So, what is the solution?

Jai:	I have already read the complete issue. Viru you too read it; the journal is very helpful. 

Retirement pe Charcha: 
Corpus Calculation

What	is	its	
signi�icance	in	
Retirement	planning?

Dr.	Rajnikant	Gajjar,	Anesthesiologist, Bharuch

Dr.	Sandeep	Kavade,	Consultant Pediatrician, Pune
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In�lation	Adjusted	Return=	(1+Return/1+In�lation)-1

The in�lation-adjusted return is the measure of return that considers the time period's in�lation rate. 

Jai:	I did not get it, Thakur Sahab.

Thakur	:	It removes in�lation in�luence on return, or other way round, it factors in rising in�lation in retirement years, so 
that your receipts or withdrawals from retirement corpus also increase as per in�lation, so that your lifestyle can remain 
same in entire retirement life.

Viru:	How to understand that?

Thakur	:	Get In�lation & Return on investment numbers, and use the formula.

For example, if in�lation is assumed 8% and rate of return 10%, our return at end of year will be 

Thakur	:	Do you also know time has a value? When your money gets attached to time, it also grows like a tree. It is called 
Time Value of Money (TVM). It is foundation in Personal Finance and so obviously in Retirement Planning as well. After 
all retirement planning is a part of overall Personal Finance. Simply said 1 Rs in hand today is more valuable than 2 Rs few 
years later, because in�lation over years would reduce purchasing capacity of money over years.

Viru:	Is that all?

Viru:	This �inance is complex and I am confused.

IRR=	(1+0.10/1+0.08)-1=	(1.10/1.08)-1=1.0-0185-1.0000=0.0185,

Turned	to	percentage,	it	is	1.85%.

Thakur	:	No dear Viru. We also must know concepts like Present value, 
FutureValue, Compoundingrate- Discountingrate, Compounding-
Discounting frequency, Term or number of Periods, Payments or 
Receivables per Period over term.

Jai:	Understood, this is REAL RATE OF RETURN.

FV=100000*(1+0.08)	^9,	=100000*(1.08)	^9=100000*1.999

FV=PV*[1+I]	^t

FV=future value, PV=present value, I=interest rate, n=number of compounding in a 
year, t=number of years, usually there is one compounding in a year, so it gets 
simpli�ied as

Thakur	:	Do not worry; �irst download this �inancial calculator app. It is available as 
a free version also on Google Play store; it is named www.fncalculator.com 
developed by Bishinews. If you �ind suitable alternative, no issues, it should be able 
to handle Time Value of Money calculations ef�iciently. It can be done on MS Excel as 
well.

Thakur	:	Classical formula of time value of money is as follows.

FV=PV*{1+	(I/n)]	^n*t

Thakur	:	Okay, let us say I have 1 lakh today, it is my present value, I invest  it with 
8% return /year product, what I will get at end of 9 years is my future 
value.PV=100000,I=8% t=9 years, so formula runs as

Viru:	Done Thakur Sahab, this I can do. 

With these 4 variables, FV, PV, I & t, with help of 3 variables, 4th output can easily 
be derived.

Viru:	Make it easy, sir.

In�lation	over	years	
would	reduce	purchasing	
capacity	of	money	over	years.
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So, my money gets doubled. This is logic behind famous rule of Personal Finance-Rule of 72. Basically Viru, divide 72 by 
rate of interest; you get to know when your present value gets doubled as future value. Other way round, if I know that my 
investment yields 8% interest, again divide 72 by rate of interest, my money will double in 9 years.

Thakur	:	Not at all, there is lot more, like Compounding, Discounting, it is frequency, Periods, payables /receivables per 
period (PMT), Decimal points,calculations at Month Begin or End, using In�lation Adjusted Return, etc.

Thakur	:	Go to TVM calculator, Key in available parameters out of these 4 values, ignore non relevant parameters, press 
the parameter you want to �ind out, it is there. So Simple.

Thakur	:	I know you do not want to become an economist Viru. For today basic 
formula and calculator is enough. Rest permutations and combinations of all 
these parameters will help to get answers to many complex questions. 

(A) If you want 200000 Rs (FV) 9years later, and you are ready to invest 100000 today (PV), what is rate  of interest (I) 
required can be found, or, 

(B) If you have a product with interest rate (I) 8% when (t) your 100000 will become 200000, or,

FV	=199900~practically	200000

Jai:	Ok then what to do next?

Thakur	:	So with this formula you can

(C) If you have a product with 8% return (I) for 9 years (t) how much you should invest today (PV) to get 200000 (FV) at 
end of term, ALL values can be found using this formula. Precisely for this reason, I want you to have Financial Calculator 
App in your smart phone.

Viru:	So simple, elementary school maths, is that all?

Viru:	Is that all, for Time Value of Money, Sir?

Viru:	Even these terms, itself, are making me giddy.

Viru:	Leave aside all this Thakur Sahab and give me the simple calculation. 

Viru:	Mine is also same as for Jai, Rs.50K a month, i.e., Rs. 6 lakhs a year, my age 
completed years is 33.

Thakur	:		When do you want to retire?

Viru:	Yes, that is true, how much it will be, then?

Thakur	:	 	Let us assume In�lation as 8%, so every 9 years, livelihood expenses, will 
double as I explained with Rule of 72.At 42 years age,it is 12 lakhs /year, at 51 years of 
age, again it doubles to 24 lakhs a year and at 60 years of your Retirement age it is 48 
Lakhs per year.

Viru:	I am shocked Thakur Sahab, by this amount. If I live till my grandfather's age of 85 
how much will I require then? 

Viru:	Probably at 60 years. I hope to be �it enough to be active even later. Let us stick to 
60 though. 

Thakur	 :	 You are a focused student, Viru, I appreciate. Ok just share me this 
information. What is your age? And how much you need monthly for your livelihood? 
Be honest with yourself.  Otherwise, as you know 'garbage in, garbage out' is the 
dictum. 

Thakur	:	Good, but your Rs. 6 lakh a year livelihood expenses will increase due to 
in�lation over years.

I	need	50K	a	month
for	my	livelihood	
after	I	retire	at	60	yrs.
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Thakur	:	Ok let us say you need to survive 25 years on your retirement corpus. Therefore, you need 25 multiplied by 48 
lakhs at retirement. The further in�lation we will adjust against our investment of our amount in low-risk, stable returns 
instruments. 

Jai	&	Viru:	Thank you so much Thakur Sahab. We will meet again.

Viru:	Now even I am understanding little bit. 

Viru:	Yes, Thakur Sahab. Please do not tell me complex calculations. 

Thakur	:	Actually, Retirement planning is one of the most complex issues in Personal Finance especially with Goal Based 
Investing. Simply because you need decades to accumulate corpus and there are so many variables which will change 
over these decades. Retired life is also spread over decades with equal number of 
variables changing in similar way. It is not a 20 – 20 match, but an entire Test Series. 

Thakur	:	Remember the Rule of 72.

Thakur	:	Cool down Viru. Remember what I said initially, that, Retirement 
planning is not a short �ilm but a multi-part, multi season web series. Wait 
for the next episode.

Viru:	Very simple, Sir. I can calculate easily at back of envelope with simple smart calculator of my smart phone also.

Thakur	:	You are never satis�ied Viru, always want the short cut. 

Jai:	Sir, but that is 27 years in future, how much should I have today, so that it becomes 1200 lakhs at age 60.

Jai:	How so, Thakur Sahab? Isn't it used for compounding to future value?

Thakur	:	With same parameters it can be used for discounting also. Let me explain.12 CR at age 60 will halve to 6 CR at 
age 51 years (9 years earlier). Again, halve to 3 CR at age 42 (again 9 years earlier) and once more ,halve to 1.5 CR  at age 
33 years (again 9 years earlier).THAT's IT, Viru needs 150 lakhs, or 1.5 CR  today at age 33 years to have 12 CR ,27 years 
later at 8% rate of return. I have used same principle but in reverse gear, Is that clear, Viru? Forward gear is called 
Compounding & Reverse gear is called Discounting. Same Rule of 72 works.

Viru:	Yes, that is true, but still simple way?

Thakur	:	More or less very close. This is a good enough as guideline or as a beginning in Retirement Planning. 

Viru:	I have so many questions Thakur Sahab. Where should I invest and what 
should be ideal rate of return? Once I reach my target, how to deploy it to earn safe, 
steady, stable & secure funds to meet my old age expenses? What if I die �irst and 
Basanti survives for more 6 years, who will take care of her? How much can we 
leave behind for my grandchildren when we die? What if we have major health issues in 
retirement? 

Thakur	:	Sharp as always Jai. So now we have to �ind out present value of a future value of 12 CR, is that understood?

Thakur	:	Assuming 8% interest rate (I), 27 years as term (t) and 12 CR as future value (FV), we can �ind it out using TVM 
formula. Is it understood?

Viru:	That means I must have 12 CR at age of 60 years. Is this correct?

Thank	you	so	much	
Thakur	Sahab.	
We	will	meet	again.
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      •     Learning by Teaching to beginners.

      •     Two Holy books—Finance Tuesday Meets and Artha sutras

      •     Speakmind channel

      •     Health and Life got insured (Health and Term life insurance for me, wife and daughter taken)

      •     Attended online webinars on Cool Trading, PEFG Trading and Tuesday meets

A sincere Thanks to Dr. Ram Sir, Wealthcon admins, Coordinators, Logistic team and 10000 plus members of Wealthcon.

Riding with the Trend of Wealthcon:

      •     DEMAT account got materialised (Zerodha account opened)
      •     Plans were never planned thereafter (LIC policy of mine and wife surrendered)

A casual time pass chat with my friends on WhatsApp in Oct 2018 made me ask “Investments karna kaha se sikhe”. My 
friend Dr Nilesh Kurwale, asked me to download Telegram and sent me the link of Wealthcon. I joined this wonderful 
forum immediately and started reading all messages. These made me confused and feel inferior. I was then determined 
to learn more. I attended January 2019 Mumbai conference. It was a bouncer for me but made me realise what to do and 
even more what not to do.

      •     HUF divided my tax liability (Got a bank account, PAN card, ITR return, Funds were shown on balance sheet)

Immediate Actions taken were:

      •     Learning CAARE, MPTDS, MDSPORT

      •     Re-reading the messages of Telegram.

      •     Trying to answer few doubts of beginners.

      •     Surgical strike was done on Cash, FD, Physical Gold, LIC, Fund managers

      •     Started to invest in markets with above learnings.

My Reading Library:

Icing on the Cake of Finance -A special mention-A special thanks

      •     Attending all the Mumbai conferences- AIP, ATP, and The Brahmastra of Ram sir—TMP 

      •     Regular MF became Direct (Regular Mutual Funds converted to Direct) 

      •     All Telegram messages—of all WC groups, Tuesday meet, Goldmine channel

      •     Taking part in WC Studies

      •     Content on WC Website and WC Journal

Dr	Ram	Sir	is	my	God.

      •     Simplism channel

      •     Volunteers program
      •     My dear and respected WC family members

I will be very frank and true on this. Apart from Zerodha varsity and Bhagavad-Gita, I found �inancial books boring, 
confusing, repetitive, and exhaustive. My recommendations read for a beginner in �inance would be:

      •     Bhagavad-Gita channel

Finance	is	my	Religion.
Wealthcon	is	its	Temple.

My Journey at Wealthcon

Dr.	Makarand	Vyawhare

Orthopedician, Telangana
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The turning point in my journey of �inance to an enriching beautiful journey – Wealthcon. This year I have completed 2 
years at Wealthcon … momentous 2 years at Wealthcon!

The Year 2020 was an extraordinary year in many ways for all of us. The pandemic has brought economic disaster and 
chaos, and caused much anxiety, distress, and hardship for many. It has been a bitter-sweet time for us doctors. For me, 
the year 2020 has been an extraordinary year in many other ways too. It has been a year of fantastic learning and growth. 
I did many things which I would never have imagined myself doing, ever. 

From attending the unique “BG with Dr Ram” (so much for considering myself a non-believer), to co-authoring the book 
Arthasutra with Dr Ram and Dr Gaurang, to a successful debut in the FNO world in a year of exceptional volatility in the 
�inancial markets. 2020 �lew past quickly leaving me with a rich cache of lifelong knowledge, skills, and experiences. 

Thank you Wealthcon -Dr Ram, all the senior mentors, friends, and colleagues at Wealthcon. My entry into the world of 
stock markets is interesting; I knew nothing about stock markets till few years ago. I had some lumpsum amount to 
invest from my fellowship at the UK, and I asked a trusted acquaintance to manage my equity investments for me. My 
portfolio was 30% in the green within one year when Lehman happened turning everything into deep red. The person 
left and then I did not look at my portfolio for next 5 years. A whole 5 years!

At some point I decided to log into my trading account with a need to understand investing. I did not know even the “s” of 
stock markets then. It was then that I started watching the business channel, reading analyst reports, and trying to 
understand their terminology, language, and concepts with the help of Investopedia. As a novice, I randomly sold pro�it 
making stocks and kept the loss-making stocks in the portfolio, and soon most of these became penny stocks. Over a few 
years I paid fees to the market, and learned basics of personal �inance – term insurance, health insurance, asset 
allocation, portfolio diversi�ication concept and some basic fundamental analysis etc. However, it was all scattered 
knowledge and my application of it was haphazard. It gave me mixed results in my portfolio. One thing struck me hard 
immediately that �inancial education should be part of our education. One should learn to manage money before starting 
to earn. 

“Better	than	a	thousand	days	of	diligent	study	is	one	day	with	a	great	teacher.”

In the coming year, I am looking forward to work on a new Wealthcon book; continue to write for the Wealthcon Journal 
and Website with the team; and to work further on Wealthcon Algo trading project. I foresee one more fantastic year at 
Wealthcon. To sum up, there is much more to Wealthcon than just �inance; good returns on my portfolio is a bonus. 

Co-authoring Arthasutra with Dr Ram and Dr Gaurang was an unexpected, remarkable side-trip in my journey. BG and 
Arthasutra helped me in learning mind management techniques required as an active investor and positional trader. 
Writing an article in the Wealthcon Journal, being part of the Website development group, Working for Wealthcon Algo 
project were some other adventures. 

In next 18 months, I learned and applied simple and effective Wealthcon methods of investing and trading like MPTDS, 
MDSPORT, CAARE, SIP & DIP, TMP; high level tools for technical analysis like Elliott waves, Fibonacci, Gann theory, Cool 
Trading, PEF-G. I will not claim that I have become an expert in all these methods, concepts, and theories, but I have 
become a knowledgeable and con�ident user in just a few sessions, and with immediate positive outcomes. Technical 
analysis is like corrective glasses; suddenly you realize how blurred your whole investing vision was. I learned it at 
record speed only because of Wealthcon. 

My friend Dr Sandeep Muley who knew about my interest in capital markets introduced me to Wealthcon in 2019. Since 
then, Wealthcon has become an important part of my life. I learned in few months what I could not learn in years of 
investing in market. I travelled all the way from Australia to India twice in a span of 3 months to attend Wealthcon 
conferences (there were no online teaching sessions that time). This experience can be summed up in this Japanese 
proverb:

My Journey at Wealthcon

Dr.	Mamta	Kane

Consultant Paediatrician , Australia
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My Journey at Wealthcon

I had zero knowledge about stock market. I learnt a lot (and am still learning) from so many inputs from all the members 
in the WhatsApp and Telegram groups.

After medical books, now I have started reading and loving the �inance related books. Earlier I used to think, it is very 
dif�icult to get time in my busy practice. Now I have got so motivated by the dedication of all the doctors in this group that 
I found out ways to get time. Now even when I am moving from one hospital to another, I keep on listening to various 
�inance related YouTube videos on my earphone. I always carry my kindle with me and read �inance and even 
motivational books whenever I get any time.

Before joining Wealthcon (fortunately) I never had any LIC policies or ULIPs. But this was due to ignorance to my 
�inances and not due to any awareness. I had a medical insurance and indemnity insurance. After joining Wealthcon, I 
understood the importance of term insurance and got one for me. And because of awareness from Wealthcon against 
policies and regular plans I never fell into that trap.

The �irst thing I did after attending Wealthcon Pune, was to make a WhatsApp expenses group and a WhatsApp income 
group where me and my wife started entering daily income and expenses which helped us to properly organise and 
assess our income and expenses which in turn helped in our further �inancial planning.

I attended the �irst ever Wealthcon conference which happened at Pune. This was actually an eye opener for me. It 
showed me 'ki main kitne Paani me hu'. I had a shocking revelation of my poor �inancial handling and absolute �inancial 
illiteracy.

I joined Wealthcon very early i.e., in August 2017. It was recommended by a UG friend. Then it was a small WhatsApp 
group by the name Share Market Docs. I had absolutely zero knowledge about share market. Not only share market, I did 
not know anything about investment beyond FD and RD (today I realize they are not wealth building but actually wealth 
destroying investments).

I learnt about MFUI and selected mutual funds on my own and started SIP. Dr Ram's MPTDS and CAARE-SA criteria have 
been instrumental in my stock and mutual fund selection. I started investing in direct shares after learning about 
fundamental (and some technical) analysis. As usual I made some mistakes and suffered some losses, but I never got 
discouraged. Reading the group messages kept my enthusiasm alive. I continue to learn. I know I have far more yet to 
learn.

After the Pune conference, I attended many other Wealthcon conferences – AIP, ATP, TMP etc. I also learned (and still 
learning) some very powerful trading techniques like cool trading and PEFG which can, not only fetch high returns but 
have no concept of loss (the stoploss or in Dr Ram's words, book loss) and are suitable for busy doctors like us.

Surprisingly, and I think many Wealthconians might have similar opinion, the biggest change in my life was not from all 
these �inance related gains but from development in some aspects of my life other than �inance. Dr Ram's various Non- 
�inance initiatives (Speakmind, BG lectures, Simplism) and being a part of �inance groups gave me some very rewarding 
life experiences:
      •     At Speakmind, I learnt entirely different perspective about many issues related to our day-to-day life and how to 
            handle routine problems.

            professionally busy themselves.
      •     In the various telegram groups, I learnt about how sel�lessly doctors can help each other despite being 

      •     At Bhagavad-Gita lectures, I learnt about how to approach decision making at times when it is very confusing.

Dr.	Chandrashekhar	Munjewar

Cardiologist, Mumbai
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I also learned there that sharing your knowledge with others will not just add more to your own knowledge, but it is also 
a very psychologically satisfying job. 

My sincere gratitude to RAM (Dr Ram And Many) who have directly or indirectly contributed to my journey of self-
development.

Overall, I must say that WEALTHCON has been a turning point in my life. It had tremendously improved both �inancial 
and non-�inancial aspects of my life. For me, Wealthcon is not just a �inancial awareness movement but it is an overall 
personality development program. I am very fortunate that this life changing event called WEALTHCON happened to me. 

I was shocked to see the depth of �inancial knowledge and wisdom doctors can have, irrespective of how busy they are 
professionally. Looking at them, my excuse of 'mere paas time kaha hai yaar' got demolished.

I also led one of various research studies conducted at Wealthcon – the auto sector study. Here I got a taste of leadership. 
How to manage so many people, how to coordinate work with them, how to lead them to one goal, how to keep them 
inspiring and charged up. I also learned a lot about human behaviour there.

And �inally, the new year gift came in the form of SIMPLISM morning lectures by Dr Ram. After learning a lot of human 
behaviour in general, now at Simplism I am learning about myself, an astonishing journey of self-realisation. I am 
discovering myself, bit by bit.

Inspired by all this I became a volunteer in the Wealthcon Volunteer program to spread �inancial literacy to fellow 
doctors. I got introduced to the joy of giving. I have taught over 50 doctors under this program and I must tell you it is very 
gratifying to add value to other's lives. 
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Beginners Stock Market Quiz

 C)Promoters of the company 

 D) Brokers

 A) Employees of the company

 B)Minimum 1000 shares should be bought

Q.2	The	largest	stock	market	in	India	is

 A)Equity shares can be bought in multiples of 1

 A)Bonus

 A)BSE

 A)Long position 

 D)Bearish position 

 

 B) Government of India (GOI)

 B)NSE

 A) Reserve Bank of India (RBI)

Q.1	The	Indian	stock	market	is	regulated	by.	

 D)MSE

 D)None of the above 

Q.4	While	expecting	prices	to	go	up	which	position	needs	to	be	created?	

 B) Short position
 C) Neutral position

 C) Securities and Exchange Board of India (SEBI) 

Q.3	Shareholders	are

 C)DSE

 B) Owners of the company

Q.5	Share	of	the	pro�it	if	distributed	by	the	management	in	cash	is	called	

 B) Rights

 D)Split

Q.6	Minimum	number	of	the	shares	which	can	be	bought	are

 C)Dividends 

 C)Maximum 1000 shares can be bought
 D)Minimum 100 and maximum 1000 shares

Q.7	The	oldest	stock	market	in	India	is	

 A)DSE 

 C)BSE 
 D)MSE

 B)NSE

Dr.	Shaukat	Panjwani,	Consultant Pediatrician, Gujarat

Dr.	Parag	Tapre,	Pediatric Surgeon, Akola
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Q.8	Nifty	50	index	was	established	in	which	year	

 A)1970 
 B)1965
 C)1996 
 D)1990

Q.9	BSE	was	established	in	India	in	which	year	
 
 A)1875 

Q.14	BSE	made	the	switch	to	an	electronic	system	of	trading	from	the	open	�loor	system	in

 

 D)1888

Q.11	Sensex	includes	how	many	companies?

 C)1992 

 D)100

 A)50 

 A)DAX 

 B)1895 

 B) Dow Jones 
 C) FTSE 100 

Q.10	NSE	was	established	in	India	in	which	year?

 B)500

Q.12	Which	of	the	following	is	an	index	of	US	stock	market	

Q.13	NASDAQ	is	the	index	of	which	country's	Stock	Exchange?

 B)US  

 A)1910

 C)1905 

 D)SZSE

 A)Germany 

 D)China

 B)1950

 A) 1995
 B) 1990

 C)UK

 C) 2000

 D)1890

 C)30 

 D) 1980

 A) London stock exchange 

 C) Amsterdam stock exchange 

 

 B) Bombay stock exchange 

Q.15	Which	is	the	oldest	stock	exchange	in	the	world?

 D) New York stock exchange 

Answers : 1-C,2-B,3-B,4-A,5-C,6-A, 7-C,8-C,9-A,10-C,11-C, 12-B,13-B,14-A,15-C
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Advanced Stock Market Quiz

 A) Order book

 D) Market depth

Q.2	Spread	is

Q.1	Top	5	best	buyers	and	sellers	orders	details	(quantity	and	price)	can	be	viewed	on

 B) Market watch

 A) Difference between best buyers quantity and best sellers quantity 
 B) Difference between best buy price and next best buy price

 D) Difference between best sell price and next best sell price
 C) Difference between best buy price and best sell price

 C)  Trade book

Q.3	Which	order	can	be	executed	immediately?

 A) Limit order
 B) Market order

 D)Watch list

Q.8	Which	of	the	following	is	not	a	part	of	Technical	Analysis	

 A) Past traded prices of a particular company 

 C) Price to earning ratio, Book value, cash �low

Q.6	The	concept	of	expiry	date	is	not	applicable	in

 B) Sales and pro�it

 A) This order will be placed by broker only

 A) Market watch

 C) Brackett order
 D) Stop loss order

 C) It is same as market order

Q.5	The	stock	bought	or	sold	for	a	particular	day	can	be	viewed	on

 C) Trade book

 A) Equity shares

 B) This order will be executed only after triggering the trigger price 

 B) Future contracts 

Q.7	Technical	analysis	study	includes	

 D) Promoters of the company and business 

Q.4	What	is	stop	loss	order?

 C) Option contracts 

 B) Market depth

 D) The order will be executed immediately 

Dr.	Shaukat	Panjwani,	Consultant Pediatrician, Gujarat

Dr.	Parag	Tapre,	Pediatric Surgeon, Akola
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Q.14	How	can	you	differentiate	bullish	from	bearish	candle?

Q.12	Option	writer	is	a	

 C) Candle width 

 C) Two candle formation, second candle is green with high volume 

 C) Candlestick chart

 C) Future price 

 D) None of the above 

 B) Seller of the Option contracts 
 C) Exchange 

 B) Bar chart

Q.13	Which	is	the	preferred	chart	pattern	to	understand	the	longterm	price	action?

 D) All of the above

Q.15	What	is	bullish	engul�ing	pattern?

 A) Two Candle formation, bearish candle covered by bullish candle

 A) Buyer of the Option contracts 

 B) Big bullish candle

 D) Big bearish candle. 

 D) Broker

 A) Candle size

 A) Line chart

Q.11	Options	are	traded	by	negotiating	

 A) Strike price 

 D) Premium 

 B) Spot price 

 B) Candle colour 

 C) PE ratio, ROE

 C) 3 to 6 months

 

 B) Elliot waves
 A) Dow theory 

 D) Candlestick patterns 

Q.9	How	much	duration	it	takes	to	calculate	intrinsic	value	through	fundamental	analysis?
 
 A) 1 day
 B) 1 month

 D) It is a continuous progress requires more duration 

Q.10	Which	of	the	following	statement	is	false?

 A) Shares bought on trading day will be credited in account on T+2 day

 C) Equity shareholders can get refunds from the company 
 D)Shares bought on a day can be sold on the same day

 B) The amount for purchase of shares will be debited on same day from trading account 

Answers  1-C, 2-D,3-B,4-B,5-C,6-A, 7-A,8-C,9-D,10-C,11-D, 12-B,13-A,14-B,15-A.
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